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IS STUDEBAKER DIVIDEND SAFE? 


By Louis Guenther 


WHAT'S LIKELY TO HAPPEN IN 
THE STOCK MARKET 


By Frederick Hanssen 





ARE SUGARS DUE FOR A COME-BACK? 


A Complete Financial Service For*10°°aYear 














Increasing 
Popularity of 
Public Utilities 


A vital factor in the increasing pop- 
ularity of public utility securities is 
the customer ownership movement. 
The operated public utility proper- 
ties of 


Standard Gas and 


Electric Company 


now have over 62,000 stockholders 
of whom 80% live in communities 
served. 

Send for illustrated booklet BI-241 
describing this strong organization 
and its sound investments that 


“YIELD 6% TO 8% 
H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 














Dividends Paid 
Every Month 


Dividends on Cities Service Com- 
pany Preferred Stock are payable 
every month. 





This practice has been established 
for 13 years—ever since the Pre- 
ferred Stock was first issued. It is 
one of several convenient features 
provided for 100,000  security- 
holders. 


The Company earns dividends on its 
Preferred Stock over 21% times. 


This security yields over 
8% at the present market. 
Send for Preferred Circular 
P-15 and booklet describ- 


ing Cities Service Company 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is valu- 

} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 


among investors. It spells the increase of your “Good 
Will.” 


The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset-—‘Good Will”—plus Results. 


Advertising Department 


Che 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 

















7% yield for 30 years 


Pennsylvania Electric Corporation 
614% Gold Debentures, due April 1, 1954 


Price 9334 and accrued interest 


Company controls Penn Public System, which 
serves over one-sixth the entire area of Penn- 
sylvania having an aggregate population of 
about 700,000. 

Earnings after prior charges of subsidiary com- 


panies, over 5.7 times annual interest re- 
quirements. 


Debentures constitute the only funded debt out- 
standing and are secured by common stocks 
deposited representing control of Penn Pub- 
lic System, and by notes of constituent com- 
panies. 


Sinking Fund estimated to retire this entire issue 
before maturity. 


Circular F-224, descriptive of this issue, will be sent 
upon request. 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORE PHILADELPHIA 
200 Devonshire St. 43 Exchange Pl. 1421 Chestnut St. 
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Developments 


with reference to 


Western Pacific 
New Haven 
Northwestern Railroads 


and 
United Railways 
of St. Louis 





Discussed in 
April Issue of 
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Write for free copy to F. J. Lisman & Co. | 
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Southern Railway 


Our Statistical Department has 
prepared a concise analysis of the 
Southern Railway System. 


We shall be glad to send a copy 
to Investors interested in sound 
railroad securities. 


Ask for circular S. R. 
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Don’t Worry! Don’t Guess! 


Order a SPECIAL REPORT on any baffling security you own 


ied lackadaisical, procrastinating attitude some men 

assume toward their personal holdings costs them a 
pretty penny and is a needless waste of money. Accurate 
information about any security is always obtainable if you 
know where to go for it. Of course, you have other things 
to do, or you may not know the sources of information, or 


you may not have the inclination and time to ferret things 
out. 


The Financial World had so many requests for private in- 
vestigations that it was once wholly unable to comply with 
that it eventually established The Financial World Research 
Bureau to fill the want. Here any subscriber may get a 
Special Report on any security anywhere for a moderate fee. 


If you have an investment that is troubling you, one you 
are unable to definitely decide to sell, to hold, or to buy 
more of, give us the name of the perplexing company and 
authorize us to make a Special Report for you. It is not a 
simple yes or no, but a detailed report based on the latest 
available figures, analyzed for you and an opinion rendered. 


The charge is trifling compared to the loss by selling pre- 
maturely or holding beyond the right time. 





iiietiiadcacicacal FOR YOUR CONVENIENCE 





FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a SPECIAL REPorT on 


and state when you can have it ready for me. 
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The Financial World was established te diffuse the truth abeut inv 
and will continue te de se confident in its belief that as long as it - ay ‘te thie ‘aval it can count upon the 





support of the investing public. 
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The Trend of Things 


@ Favorable reception of the DAWES reparations report by FRANCE and 
ENGLAND, without reservations, and the indicated acceptance by GERMANY 
presents the EUROPEAN situation in the most favorable light of a decade; 


@ Uneasiness prevails to some extent, but an improved sentiment is growing as 
a result of FAVORABLE BUSINESS developments ; 


@ STEEL CORPORATION bookings of new business in the first half of the current 
month ran well ahead of the March average, which is a good sign. 


@ RAILROADS in February smashed all records for the month for loadings and 


volume of freight; 


@ In view of the indicated outlook for RAILROAD earnings we feel confident 
that most income producing securities will sell substantially higher in the 


not distant future. 


N improving tendency was observed 
A in the market just before the holi- 
day. This was largely technical, 
there having been built up a large short 
interest due to excessive bear commitments. 
A constructive factor that was not 
without its stimulating influence on the 
stock markets was the complete endorse- 
ment and acceptance of the Dawes repara- 
tions report by France and England. 

The Dawes work seems to have been the 
most satisfactory that has been accom- 
plished since the reparations tangle became 
acute. That France and England are in 
accord in their approval, and that Germany 


to all intents and purposes has accepted, 
should be interpreted as a favorable factor 
which should form a basis for an im- 
proved sentiment. 

The political situation continues to oper- 
ate as a deterrent. Although it has been 
fairly well demonstrated that there is to 
be no radical and destructive legislation 
this year, and that the rural communities, 
which form the backbone of the country, 
still have confidence in the integrity of 
the Government of the United States, there 
remains that uneasiness which invariably 
is abroad in Presidential years. just prior 
to the nominating conventions. 


There is a certain uneasiness, also, in 
connection with the rather strained rela- 
tionship between this country and Japan 
because of our Senate’s ban on Japanese 
immigration. This phase of the interna- 
tional situation, however, is not one of 
immediate concern to the student of things 
financial and economic, whatever may be 
its seriousness from the diplomatic view- 
point. 

The fact that the European picture at 
last can be touched up into more glowing 
colors than it has been possible to present 
it in a decade, in our opinion is one of 
those favorable aspects which are not to 








Average 


Prices on the New York Stock Exchange 


1922 1923 JAN. FEB . MAR, APR 


a 


MAY N JUL 


AUG .SEP . OCT NOV 


= 23 RAILROADS 
— IS INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 


i ein 


Pa Rin BY FUERA! BS cee 


ws ty 


seshasbiine’ 





a RSS Ee OAD RN ARI IS th A A I ee OTE 


en pa I ra NIC! So 
















































be overlooked in regarding the long swing 
of events. 


* * * 


A favorable development was the 
improvement in new business shown 
by the Steel Corporation for the 
first half of the month, as compared 
with the March average. 

** * 


| (began business reported by the 
Steel Corporation this week showed 
the first two weeks of the current month 
running well ahead of the March average. 
That was interesting in view of the preva- 
lence of pessimistic views recently built 
upon a reported falling off in business and 
lower steel and iron prices. 

Viewing the prospects for the current 
quarter, it is hardly to be expected that 
operations will be at the rate prevailing 
during the early part of the first quarter, 
when production ran as peak 
capacity. 

But, even though the operations of the 
Steel Corporation should be reduced to an 
average of ardéund 85 per cent of capacity 
during the second quarter, the Corporation 
should be able to show satisfactory profits 
for the common shares. The strength of 
the rally in the shares toward the close 
of the week reflected that expectation to 
a measurable extent. 

It is the opinion of this department that 
the reports of falling off in steel business 
have been stretched the wrong way, doubt- 
less to facilitate the operations of those 
who have been committed to the bear side 
and had a position to protect. 

One of the largest independent steel com- 
panies this week reported current bookings 
satisfactory and comparable to the corre- 
sponding period of last month. 

Leading producers report that effective 
resistance is being offered to all efforts to 
write down tonnage now on mill books, 
because the future commitments of buyers 
have been so limited. That is one of the 
healthy signs apparent in the steel indus- 
try. 

It may be repeated here that, if it can be 
expected that the STEEL CorpoRATION can 
make satisfactory profits on the more or 
less hand to mouth buying of the current 
quarter, what is to be expected when buy- 
ing becomes stimulated? It would seem 
that the investors who predicate their posi- 
tion on that long swing view will be better 
off than those who are governed by the 
unfavorable views which one encounters 
while business is running at the present 
capacity. 


high as 


* * * 


Speaking again of current condi- 
tions in business, so great is the 
consuming power of the American 
nation we entertain no apprehen- 
sion of drastic decline in general 
business. 

+ * * 


ee was pointed out in a discussion of 


the steel industry in our last issue, 
the hand to mouth buying that has been 
going on has been sufficient to keep mills 
operating at a righ rate of capacity. With 
any great degree of stimulation, it is ob- 
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vious present capacity, enlarged though 
it is over the war period, would prove in- 
adequate. 

We are aware that capacity operations 
by industry could not continue indefinitely, 
just as we believe that unfavorable devel- 
opments cannot continue without inter- 
ruption. We also know that, as produc- 
tion lags there will be keener competition 
to obtain what business can be had. That 
is what has been going on in the past few 
weeks. Current production mostly is en- 
gaged in the satisfaction of immediate de- 
mands. Imagine what will happen when 
demand increases and purchases are being 
made against future needs. 

The narrow range in which bond prices 
have moved in recent weeks indicates how 
uncertain has been the public mind as to 
future of business. Bond prices have re- 
mained firm while business has been mov- 
ing cautiously. But the fact that there 
were no important recessions in typical 
bonds during the recent period of busi- 
ness hesitancy is, in our opinion, rather 
impressive denial of statements that 





business is moving toward a depression. 
ss 0 

We continue to hold the opinion that, in 
view of the demonstration by the carriers 
in the past six months, in view of the in- 
dicated earnings of most of the roads, and 
the plentiful supply of credit now avail- 
able, all income bearing railroad securities, 
at least with few exceptions, in the not 
distant future will be selling at advances. 

We do not overlook, in making that 
statement, the possibility that there will 
be some recessions in the interim. We 
have yet to observe any disposition in the 
stock market or anywhere else for progress 
to be continuous. 

But, as long as the outlook is as favor- 
able as it is for the railroads, and in view 
of the promise of no untoward political 
developments this year, railroad securities 
can be bought and held and the interven- 
ing, reactions can be disregarded. We an- 
ticipate that before 1924 ends there will 
be increases in present dividends by many 
roads, and inauguration of dividends 
where none at present are being paid. 


Loading a Million Freight Cars 


OR the 34 weeks from April 29, 1923, 

to December 22, inclusive, the railways 

of the United States loaded and hauled to 
destination an average of one million cars 
of revenue freight each week. George G. 
Boardman, secretary of the Western Rail- 
ways Committee on Public Relations, has 
originated a striking method of illustrating 
how large this volume of traffic is by as- 
suming that these cars could all be made 
up into one train and that a locomotive and 
a caboose would be added for each 50 
cars, as it appeared in The Railway Age. 
This movement would thus call for 
20,000 locomotives and 20,000 cabooses. 
If the 20,000 locomotives were placed at 
the head of the train with the forward 
locomotive at Savannah, Ga., and the train 
followed the route of the Seaboard Air 
Line through Jacksonville, Fla., to River 
Junction, these locomotives would extend 
continuously for 311 miles, or to within 
35 miles of River Junction. 
million cars 


If the one 
were placed behind these 


locomotives they would extend through 
River Junction over the line of the Louis- 
ville & Nashville to New Orleans; thence 
over the line of the Southern Pacific 
through El Paso, Tex., Los Angeles and 
San Francisco, Cal., to Portland, Ore.; 
thence over the line of the Northern Pacif- 
ic to Seattle, the Chicago, Milwaukee & 
St. Paul to Spokane and the Great North- 
ern to St. Paul; thence to Chicago over 
the Chicago & North Western; on to New 
York over the New York Central; to 
Washington over the Pennsylvania and 
over the Southern through Atlanta and 
Birmingham to a point 96 miles west of 
the latter point. If the 20,000 cabooses 
were then added to this train it would ex- 
tend 132 miles further or to a point 10 
miles north of Hattiesburg, Miss. In 
other words, the total length of the train 
would be 8,587 miles. This represents the 
work done every week for many weeks in 
1923 by the railways. 








| 
| 



















































Is Studebaker Dividend Safe? 


@ Should maintenance of the current dividend prevent the stock from declin- 


ing from present levels? 


@ Should any attention be paid to discussions of the 
AUTOMOTIVE PRODUCTION ? 


“saturation point” in 


@ Is PRESIDENT ERSKINE justified in declaring present earnings satisfactory? 
All these questions are answered here. 


Editor and Publisher, THe FiInancraL WorLD 


TUDEBAKER 
stock has de- 


clined from a 


high of 108% in 
1924 to the low 
eighties. Does this 


mean that the $10 
dividend is in dan- 
ger? Not neces- 
sarily, Selling at 83 
the stock yields 12.1 
per cent. 

Let us see what 
has happened in the 
past, Dividends of $7 
per share yearly were inaugurated in 1919. 
This rafe was maintained until 1922, when 
the $10 rate was established. Yet in 1920 
the stock sold as low as 37% or ona 
basis to yield 18.4 per cent, and this low 
market price did not forecast any reduc- 
tion in the dividend. On the contrary the 
next change was an increase. 





Plants at Capacity 


During the current week President Er- 
SKINE states that the STuDEBAKER plants 
are working at capacity and that produc- 
tion schedules call for 14,000 cars in April 
and May. He states further that there is 
no danger of a cut in the dividend as 
profits considerably exceed dividend re- 
quirements and promise to do so through- 
out the year. 


However, if uncertainty develops to the 
same extent as it did in 1920, the present 
stock to sell on a basis to afford the 18.4 
per cent yield obtainable in 1920 would 
have to decline to 54. While the dividend 
may be maintained, obviously the stock- 


By LOUIS GUENTHER 


holder would rather sell his stock at cur- 
rent prices and buy it back lower later. 
In other words, the mere maintenance of 
the current dividend rate will not neces- 
sarily stop the stock from going down 
further. 

As I have pointed out before, the most 
important single factor in determining fu- 
ture speculative stock prices is the net 
earning trend. A correct forecast of fu- 
ture net earnings, combined with an esti- 
mate as to whether the stock is selling 
relatively high or relatively low, give us 
the best indication of future market action. 


Saturation Point 


Let us apply this test to STUDEBAKER. 
In the first place it will be necessary to 
discuss the status of the motor industry. 
We frequently hear about the “satura- 
tion” point. I do not take much stock 
in these discussions. Every one in the 
country wants to own an automobile. It is 
just a question of when they are financially 
able to. During periods when labor is 
fully employed at high wages and when 
the country is prosperous generally, auto- 
mobile sales will be good. A backward 
season combined with political uncertainty 
has doubtless made itself felt in the motor 
industry in recent weeks. While total sales 
for the first quarter of 1924 are substan- 
tially above those for the same period of 
1923 it appears improbable that sales for 
the last three quarters of 1924 will be equal 
to the record breaking figures established 
last year. 

It therefore appears probable that vol- 
ume from now on will decline as compared 
with last year. The industry is on a vol- 
ume production basis and a decline in vol- 
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ume will be sharply reflected in net earn- 
ings. Competition is keen. It is necessary 
to bring out new models to stimulate busi- 
ness and this is expensive. From all pres- 
ent indications the motor industry as a 
whole will not report as large net earn- 
ings in 1924 as it did in the 1923 record 
breaking year. Generally when earnings 
are at peak stock prices are at peak and 
with a decline in net imminent it is logical 
to expect that the motor stocks will de- 
cline in response thereto. That is what 
they have done thus far in 1924. This 
probability was clearly pointed out in an 
article surveying the industry which ap- 
peared in the January 5 issue of THE 
FINANCIAL WorLp. 


Profits Decline 


Now let us examine STUDEBAKER’S posi- 
tion in the industry. There were slightly 
more than 4,000,000 automobiles produced 
in 1923 of which STUDEBAKER produced 
150,000 or 3.7 per cent. In 1922 Stupe- 
BAKER produced 110,000, or 4.1 per cent of 
the total. STUDEBAKER increased its sales 
by $33,000,000 in 1923 but its net increased 
but $256,000, showing a declining margin 
of profit. This decline in the profit mar- 
gin was particularly notable in the last 
half of the year. 


Below I give the production of cars by 


auarters, starting with 1923. 
ist quarter 1923 .................... 37,509 
2nd quarter ISZS —..............2.-... 43,346 
ore quaster 3506. ..............:....... 43,300 
ck ae yee 25,963 


tet quarter 1924 on. 34,200 
It will be noted that production in the 
(Please turn to page 498) 
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HERE is a 

wide difier- 

ence of opin- 
ion regarding the 
future of the stock 
market. Practic- 
ally all of the 
prominent  advis- 
ory services have 
taken a_ bearish 
position. Practical- 
ly all of the promi- 
nent men of affairs 
have expressed op- 
posite views. Dur- 
ing the current week President CooLipGE 
told the Washington correspondents that 
while there were some bad spots, notably 
in the textile and soft coal industries, that 
business generally was good and in his 
opinion would continue to be good. He 
even mentioned the possibility of a minor 
boom. 





Convincing Opinion 
From the standpoint of fundamentals 
the views of the men of affairs appear 
convincing. We have none of the condi- 
tions present that have brought about de- 
pressions in times past. First the credit 
supply is ample; second there are no large 
inventories; third new construction is 
going ahead at good volume. These are 
the three important fundamentals. 


On the other hand there is a state of 
uncertainty; hand to 
prevalent. 
show an 


mouth buying is 
The last freight car loadings 
increase in less than car load 
shipments and a decline in car load ship- 
ments of merchandise. The _ interesting 
theory has been advanced that the oppo- 
sition in Congress believes that by under- 
mining public confidence an era of busi- 
ness depression can be brought about which 
in turn would make itself felt when the 
votes are counted next fall. A careful 
examination of the views expressed by the 
many advisory services reveals that their 
bearish opinion is based on the political 
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uncertainty and fortified by the recent 
downward trend of the market. 


As a matter of fact it is the downward 
market action that has convinced many 
that an era of business depression is being 
“forecast.” With the fundamentals sound 
I can see no reason for forecasting busi- 
ness depression, Just how reliable a guide 
the market is may well be questioned. The 
average price of a number of industrial 
stocks is used. This average price (using 
Gibson’s figures) has declined some seven 
points from the high of the year—which 
by the way was not far from the record 
high for all time. 


Now if we are in a market the broad: 


course of which is upward it has happened 
time and time again in the past that a 
major reaction took place in a bull market 
which amounted to more than the cur- 
rent decline and which “forecast” abso- 
lutely nothing. However, I do not place 
much faith in the average price of indus- 
trial stocks. I have made a careful sur- 
vey of the stocks listed on the New York 
Stock Exchange which belong to the in- 
dustrial group. I find about forty that are 
today selling at prices lower than the low 
point of 1921 and thirty-five that are sell- 
ing at prices higher than the high point of 
1919-1920 bull market. Obviously a com- 
bination of such widely divergent move- 
ments in the form of industrial “averages” 
must be meaningless. 


Post War Inflation 


It may be well to get a broader prospec- 
tive. We had a war; a post-war inflation 
period followed; then came partial defla- 
tion followed by a recovery in most lines. 
We therefore still are in a period of indus- 
trial readjustment. Those industries which 
were not thoroughly liquidated in 1921 are 
still in process of liquidation. Securities 
selling lower today than they did in 1921 
are found in the rubber, agricultural, 
leather, textile and the high cost copper 
producers. Evidently complete readjust- 


@ MARKET COMMENTATORS and AD- 
VISORY SERVICES have taken a bear- 
ish position, notwithstanding the 
reports coming from all sections of 
the country, that a safe and sane 
progress is under way. 


@ This review of present conditions 
serves as a fitting conclusion to the 
survey of the NATION’S LEADING 
OPINIONS published in the last few 
weeks on these pages. 


By FREDERICK HANSSEN 


ment did not occur in those industries in 
1921, 

With some industrial stocks selling at or 
near record high prices and with others 
reflecting an unfinished readjustment to 
normal conditions predictions as to market 
movements in this field are difficult. All 
the more so because so few companies fur- 
nish current earnings reports. 

THE FINANCIAL Wor~p took the position 
that certain groups, notably the motor and 
motor accessory stocks, the railway equip- 
ment stocks and a number of “specialty” 
stocks were selling at high price levels and 
that they faced a probable decline in net 
during 1924. With the stocks high and 
peak earnings passed, evidently these issues 
did not present attractive speculative pos- 
sibilities. It further pointed out clearly 
the distinction that must be made between 
the high and low cost copper stocks. 


Rails Recommended 
On the other hand first place in its rec- 


ommendations was given to the rails. Sec- 
ond place to the public utilities. The 
broad reason therefore is that the net earn- 
ing outlook for 1924 was clearly and fav- 
orably defined; market prices were still 
relatively low and steady progress was 
being made in the uphill climb of getting 
earning power back to pre-war levels. 


These groups were most adversely affected- 
by the war and post-war inflation periods. - 


They are most favorably affected by a re- 
turn to the normal conditions under which 
they enjoyed a large measure of prosper- 
ity and a higher market status in the 
past. 

It will be noted by referring to the chart 
under “The Trend of Things” that since 
the beginning of February industrial stock 
averages have declined about 7 points while 
the rail averages have remained stationary. 
This decline in industrial averages has been 
of two sorts. The stocks selling at rela- 


tively high prices representing companies 
that enjoyed big profits in 1923, have de- 
clined and certain issues, notably the rub- 
ber stocks are undergoing further liquida- 
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ikely to Happen | 


@ Can WALL STREET continue to con- 
tradict the PROGRESS being made in 
the business world? 
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« INDICATIONS in the world 
of business and finance 
have been of a favorable 
nature. 


@ Opinions of leading 
BANKERS, BUSINESS MEN, 
and the NATION’S CAP- 
TAINS at WASHINGTON 
agree on the promising 
outlook. 


@ Somebody's wrong. Just who, time will tell. 
This review will aid in forming your opinion. 


old axiom, namely, “Buy cheap and sell 
dear.” In this connection look at the aver- 
age price of the railroad stocks. In 1916, 
which was the last big net earning year of 
the roads these stocks sold as high as 88 
compared with the current average of 
around 70. The argument has been ad- 
vanced that there can be no bull market 
in the rails if we have a bear market in 
the industrials. That just simply is not 
so. A glance at the chart will show that 
there have been sharply divergent move- 
ments in these two groups. As a matter of 
fact in the years 1900-1901 rails stocks 
scored a spectacular advance while indus- 
trials declined. During a period of read- 
justment such as we are in there is every 
reason to hold to the view that those com- 
panies which can show increasing net earn- 
ings will see their stocks advance in price, 
particularly if the present price level is 
relatively low. 


Business Depression 


It may be well to examine in detail some 
of the arguments which have been ad- 
vanced in favor of predicting a business 
depression. First a premise is established 
that business is abnormally active at pres- 
ent and by some statistical device a figure 
of 10 per cent above normal in productive 
activity is arrived at for the first quarter 
of 1924. As long as we have labor fully 
employed at high wages we will have in- 
creased consumption which in turn neces- 
sitates increasing production. John Stuart 
Mill has said: “Production is increased by 
the growth of mental activity, making the 
people alive to new objects of desire.” 


It is held that commodity prices are 
trending downward. That is the natural 
trend of commodity prices. More efficient 
methods are constantly bringing down 
costs. The savings are passed on to the 
consumer without necessarily restricting 
the net of the producer. Following the 
Civil War there was a long period of fall- 
ing commodity prices which was accom- 
panied by a period of rising wages. 
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After all, an important factor in the 
consumption of goods is the volume of new 
construction. It has been pretty well 
demonstrated that our industrial peaks and 
valleys come when new construction is ac- 
tive or when it is curtailed. This very im- 
portant factor cannot be ignored and there 
is no indication of anything except a very 
high rate of new construction during the 
coming year. 


Intelligent Speculation 


To speculate intelligently requires first 
an intelligent forecast. To make an intel- 
ligent forecast requires a broad _ back- 
ground fortified by hard and clear thinking. 
There is much loose thinking being in- 
dulged in by many forecasters at present. 

However, there is one thing on which 
they are practically all agreed. That is 
that the outlook for the investment mar- 
ket is good. Bond prices have been trend- 
ing upward and from all present indications 
will so continue. Here again the ample 
supply of credit, the decline in commodity 
prices and the policy of hand to mouth 
buying makes large funds available and 
competition on the part of capital keen to 
find an adequate return. The best oppor- 
tunities in the bond market are doubtless 
in those companies which will show fur- 
ther improvement in net during 1924 and 
thus strengthen the status of their bonds. 
The most clearly defined bond bargains 
can doubtless be found in the railroad list. 
There are Rock Island and Missouri Paci- 
fic bonds selling on a basis to yield more 
than 7 per cent and there is a distinct up- 
ward trend in net in these roads. At any 
rate there appears to be nothing that the 
investor in sound securities has to fear. 
On the contrary all the factors are in his 
favor and even in the event of business de- 
pression safe bonds will doubtless go to 
higher price levels as less credit is needed 
to conduct business and as this credit seeks 
new employment. 

In concluding it may be well to recapitu- 
late briefly. Aside from the bad spots 
méntioned by President Coolidge, namely 


the soft coal and textile industries, there 
is the wheat farmer. It appears probable 
that some real results will flow from the 
Dawes report. This means greater stabil- 
ity in Europe and greater purchasing 
power there for our raw materials, nota- 
bly food stuffs and copper. Solution of the 
European situation should go a long way 
toward bringing the farmer back to a more 
prosperous condition. 


The outlook for the soft coal industry 
is beclouded. High wages will prevail for 
several years; large stocks were stored in 
1923; the high cost mines are in a de- 
cidedly unfavorable position. The low 
cost mines, particularly in the non-union- 
ized districts, are more favorably situated 
but will doubtless face another effort on the 
part of the mine workers to organize them. 
It is well known that the soft coal pro- 
ductive capacity of the country is far in 
excess of normal needs; if the law of the 
survival of the fittest becomes operative it 
is probable that during this era of compe- 
tition the profit margin will be small. 


Buyers’ Strikes 


The textile industry has been “suffering 
from a buyers’ strike. Cotton, silk and 
wool prices were high. Much of the buy- 
ing is done for months ahead. The buy- 
ers figured that raw material prices would 
come down and played a waiting game. 
They probably will win out. This will 
mean substantial inventory losses in many 
instances. Of course in the case of the 
New England mills the restrictive labor 
laws make competition with 
southern labor difficult. 


cheaper 


It is still too early to predict whether 
or not the leather and rubber industries 
have completed liquidation. The leather 
outlook appears less beclouded than the 
outlook for the tire industry. 

(Please turn to page 503) 
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Is Southern Railway Too High ? 


@ For years, SOUTHERN RAILWAY was almost entirely dependent upon COTTON 
for its prosperity, but it has managed to attain greater diversification of late; 


@ Has the character of its traffic changed sufficiently to make SOUTHERN in- 
dependent of the COTTON industry? 


@ Is the present dividend on the common stock to be considered safe? In this 
article Mr. MORLEY presents an interesting view of the situation. 


EW railroads in the country have 
displayed a more remarkable re- 


cuperative power than that which 


has been recorded over the past three 
years by SouTHERN Ratway. Last 


month, the directors, satisfied that the com- 
pany had gotten well on the way to real 
earning power, and that progress should 
be continued from now on, initiated din- 
dends for thetommon stock. 

As far back as February of 1923, THE 
FINANCIAL Wor_p drew attention to the 
peculiarly attractive speculative possibili- 
ties of SoUTHERN Rartway. It was stated 
at that time, in an analysis published in 
these columns, that, should the road be 
able to hit a stride such as that indicated 
by its earning power for 1922, there would 
be a good chance for a $5 dividend for 
the junior shares. It was advised that 
SOUTHERN RAILWAY common, for that 


reason, should then be included in any 
list of speculative non-dividend paying 
common shares. 

High Yield 


The junior shares at this writing are 
selling about 23 points above the price 
quoted when the stock was recommended 
as mentioned. In addition, the shares are 
affording an income of 9.4% at their pres- 
ent price. Does the changed position jus- 
tify the conclusion that the outlook is 
sufficiently encouraging to justify a price 
of at least 71, which would be a yield basis 
of 7 per cent? Were all other factors as 
favorable as is the money factor, perhaps 
the stock would be commanding a price 
around that level. But there is room for 
question as to the probability in the very 
near future. 

When considering SOUTHERN RAILWAY 
for any purpose whatsoever, it is essential 
to bear in mind that the company of today 
is not the company of a few years ago. 
There was a time when SouTHERN Ralt- 
way could be considered only as a sort 
That was when 
it was in the “one crop” grouping—when 
the prosperity of the road went up and 
down according to the status of the cotton 
crop. Today, SOUTHERN is not so entirely 
dependent upon cotton. Agriculture in 
the south has changed. ‘The benefits of 
diversification have been learned. The 
territory served by this road each year is 
turning over in the shape of freight an 
increasingly diversified assortment. 

Another thing, the South 
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of prince or pauper road. 


has been 


By PHIL MORLEY 


Railroad Specialist, THe FINANCIAL WORLD 


growing more and more important as an 
industrial factor. Labor conditions are 
such as to attract many lines which find 
conditions in the North disadvantageous. 
The textile industry in the South has 
been growing steadily, as has the steel 
and iron industry. That accounts in sub- 
stantial measure for the growing pros- 
perity of SouTHERN Ratmtway. 

In fact I would assert that the time 
has come when SouTHERN Raitway is 
able to demonstrate greater stability of 
earning power than it ever has been able 
to show at any previous time in its his- 
tory. But is the importance of cotton as 
a factor sufficiently minimized? That re- 
mains to be seen. 


Operating Efficiency 


The efficiency of operation of SouTHERN 
RAILWAY has been improving steadily in 
the past several years. A study of the 
physical condition of the property shows 
equipment in nearly ideal shape. The 
company has purchased a_ considerable 
amount of new cars which should serve 
substantially to reduce the necessary ex- 
penditure for rentals, which item in the 
past has been a large one. The tons per 
train have increased rapidly in the past 
decade, as has the general character of 
road bed and trackage facilities, so that 
the efficiency of operation has reached a 
point where it is possible to make a bet- 
ter showing of net. 

That these factors are being translated 


into earnings is proved by the fact that 
last year the company earned more than 
double the present $5 common stock divi- 
dend, as compared with $4.85 a share in 
the previous year, and that gain was 
preficated on a gain in gross of slightly 
better than 17 per cent. 

The junior shares now are selling at 
about 53. That price may seem low, when 
it is realized that there is a real “book 
value” of better than $150 for each share 
of common, and considerably more than 
the present value in the market of the 
common has been plowed back into the 
property from earnings. But there are 
other things to consider, as I shall point 
out later. 


Dividend Well Fortified 


The preferred shares are selling on a 
basis to yield slightly less than 7%, 
which cannot be considered too high in 
view of the fact that the current non- 
cumulative dividend seems fairly well 
fortified with earning power. 

What SouTHERN Rai_way has needed 
in the past was greater stabilization in 
earning power. That was dependent upon 
an enlarged manufacturing activity, and 
great crop diversification. The records 
seem to prove that fairly substantial prog- 


ress has been made in both directions, It 


does not seem that there will occur again 
such wide fluctuations in earnings as were 
common occurrence prior to the war. For 
this reason, the speculative risk which for- 





Southern Railway’s Steck Prices and Net Income 


Stock prices are shown in solid blocks 


with high and low prices keyed on the left. 


Net income is shown in millions of dollars, scale shown at the right. 
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merly attached to even the senior shares 
of this company has been minimized. 

But we must not allow the showing of 
progress that has been made to make us 
lose sight of the fact that cotton still is a 
big factor in the South. We yet have to 
see what would be the result of a slump 
in the cotton industry. In other words, 
we have evidence in hand that SourHERN 
RaiLway has achieved a greater degree of 
diversification in its trafic than it pos- 
sessed before, but there is lacking proof 
that there has been a sufficient amount of 
improvement to offset the effects of a bad 
cotton year. Until there has been a test of 
that sort, the degree of stability that has 
been reached will remain a matter of con- 
jecture. 


Dividend Outlook 


For that reason it is impossible to de- 
termine whether or not the present $5 
dividend on the common stock can be 
maintained through another period of de- 
pression. It is believed. that the pre- 
ferred dividend is reasonably safe, but 
there remains a modicum of doubt about 
the stability of the common payment. 

SOUTHERN RAILWAY common is selling 
at its top price, and the dividend has not 
been paid for a length of time sufficient to 
enable us to judge as to its comparative 
permanency. 

Baltimore & Ohio common stock is sell- 
ing around about the same level, is paying 
the same dividend, but has greater stabil- 
ity of earnings back of it. 


The indicated earning power back of 
B. & O. common is higher at this writing 
than is that of SouTHERN Raitway, and 
the former has been able in the past to 
pay a dividend in periods of depression, 
while Southern has not paid one until this 
year. 

Situation in Cotton 

It is impossible at this writing to take 

a definite position regarding the cotton 


outlook. A recent business bulletin of the 
La SALLE University remarks that: 


“The original tendency in the South to 
plant a large acreage of cotton seems to 
have been modified in several sections by 
various causes. One of them is the scarcity 
of labor, brought about by the migration 
of negroes to the Northern states. An- 
other is the recent heavy decline in the 
average yield of cotton per acre. There 
is the growing realization among the plant- 
ers that large acreages rarely ever mean 
correspondingly large crops; that smaller 
acreage with more intensive cultivation 
may be the most practicable way to achieve 
large production. A very wet spring will 
naturally do much to decrease acreage, es- 
pecially after the experience of last year.” 


It would seem to the writer that it 
might be well to await a clarification of 
the outlook for cotton before assuming a 
more definite position regarding the pros- 
pects for SouTHERN RAILWAY common, 
particularly in view of the present high 
price level of the stock. That statement 
is made with such stocks as the junior 


(Please turn to page 508) 
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What About Our Gold? 


@ The UNITED STATES now holds about 40 per cent of the 


world’s gold supply. 


@ What are the advantages and the disadvantages resulting 
from this unbalanced supply’ 


@ Mr. GIBSON clears up a question that the laity interprets 
only as a beneficial means of captaining world commerce 


and finance. 
@ Read his views. 


By Thomas Gibson 


HE United 

States now 

holds over 
four billion dollars 
in money gold, 
which represents 
approximately 40 
per cent of the 
world’s supply. 
This great and in- 
creasing store of 
the yellow metal 
has given rise to 
much comment and 
debate on the part 
of economists and bankers, and the dis- 
cussion has been reviewed by the publica- 
tion of the reparations plan and the pros- 
pect of the restoration of peaceful condi- 
tions in Europe. 





To the laity a huge supply of gold is 
an unmixed benefice. The casual ob- 
server views the national holdings of 
gold in much the same way as he would 
view individual possession of wealth. 
But this is an incorrect form of analogy. 


Drawbacks Summarized 


The principal drawbacks attendant on 
the concentration of an unduly large part 
of the world’s supply of gold in one 
country may be briefly summarized as 
follows: 


1. The trade and exchange relations 
of the various countries are disturbed 
and dislocated. 


2. The large supply of gold is a con- 
stant incentive to inflation on the part 
of the country possessing it. 


3. There is danger of the rest of the 
world or at least a large part of it per- 
manently abandoning the gold basis. 


In regard to the first phase it may be 
pointed out that a vital ingredient of 
world trade is stability in the money 
standards. When the rates of exchange 
are fluctuating violently from week to 
week, the importers and exporters of 
goods never know just where they stand. 
They may buy or sell goods today on 
the basis of a quoted rate for the pound 
sterling or franc and find the price of 
exchange much higher or lower before 
the transaction is completed. Further- 
more, the fluctuations in rates give rise 
to much speculation in foreign exchange 


which serves no useful purpose and 
which accentuates the scope of the fluc- 
tuations. 


The Danger of Inflation 


The quantity theory of money, which 
is quite generally accepted by econo- 
mists, holds that commodity prices are 
based upon the supply of purchasing 
power. That is, if the supply of pur- 
chasing power were to be doubled, com- 
modity prices would also double. Credit 
has precisely the same effect on prices as 
has money, and gold is the basis of 
credit. Our great supply of gold has 
not led to inflation in recent years for 
two reasons: first, the exercise of credit 
control by the Federal Reserve author- 
ities and important bankers, and, second, 
the lack of any general desire to expand 
and inflate. While it is true that a re- 
dundant supply of either money or credit 
will eventually be reflected in an ad- 
vance in commodity prices, the phe- 
nomenon does not make its appearance 
unless and until the purchasing power is 
exercised. So long as people do not 
employ their credit there is no effect on 
prices. 


The power of the Federal Reserve 


authorities or a few bankers is limited. 
It is possible to discourage the use of 
credit for speculation and over-expan- 
sion, but if the credit supply is large 
and the incentive to borrow is sufh- 
ciently strong, the people will find a way 
to get hold of credit. And it should 
be noted that the bankers make their 
principal profits through extending 
loans. The control of credit has been 
a comparatively simple matter during 
the last few years, as there was no gen- 
eral desire to expand or speculate heav- 
ily and no clamor for lower rediscount 
rates or a free supply of capital. But 
forcible control cannot be depended 
upon to check inflationary tendencies for 
an indefinite period. 


The Danger of Demonetization 


A number of writers have offered the 
opinion that if we continue to draw the 
world’s gold to our own coffers the time 
will come when the rest of the world 
or a large part of it will find it expe- 

(Please turn to page 500) 
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@ Columbia Gas & Electric— 


A Unique Public Utility 


@ CoLuMBIA GAs & ELECTRIC is one of the fast growing public utilities which 
possesses a favorable record and whose SECURITIES are included among the 
recommendations of ‘THE FINANCIAL WORLD; 


@ Recent changes in the company’s capital structure, and the manner in which 
the financial position has been strengthened, place the COMPANY in a very 
unique position, which is brought out in this interesting article. 


SUALLY when one makes a study 
[ | of a public utility proposition, it is 
found that there stands out in bold 
relief a single highlight or feature that is 
unusual. I found just such a feature in 


my study of CoLtumpia Gas & ELEctRrIc. 


This company, by reason of plans re- 
cently approved by the stockholders, and 
by reason of the forward-looking policy 
of the management, is so strongly en- 
trenched financially as to be able to go 
ahead with its improvements and the trans- 
action of its business without recourse to 
any new financing in the immediate future. 


The public utility industry has been 
growing by leaps and bounds. Expert 
analysis has estimated that the expendi- 
ture of several hundreds of millions of dol- 
lars will be required to keep pace with the 
ever growing demand for service. Almost 
daily we learn of the offering of bonds or 
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By BYRON C. HALL 


stocks of public utilities to finance expan- 
sion, and the plans for new financing for 
the same purpose. 

CotumBia Gas & ELectric is no differ- 
ent than any other successful and well- 











COLUMBIA 




















managed public utility in that it is meeting 
with a constantly expanding demand for 
its services. But the company is different 
from many others in that its financial posi- 
tion is such as to make it unnecessary, in 
the immediate future, to do any new 
financing, although expenditures for ex- 
pansion will proceed. 


The company, as a result of its most re- 
cent change in capitalization, now has a 
financial structure which makes it possible 
to confront whatever demands the future 
may make with the knowledge that, when 
new financing shall be necessary, it can 
choose whichever method at the time may 


appear to be advisable—the issuance of | 


bonds, or the sale of stock. 


A public utility enterprise such as Co- 
LUMBIA Gas & ELECTRIC at all times must 
guard against the erection of an unbal- 
anced corporate structure. In other words, 
to be sound, and in order that it may face 
its future financing requirements with 
confidence, it must be in a position to select 
whatever means may be best suited to the 
peculiar market conditions at the time of 
the financing. It may be that the sale of 
bonds will be advisable. It may be that 


the financing can be consummated best by 
sale of stock. 


Y read the statement of a very close 
student of investments the other day and 
it said in part: “If the stocks of a cor- 
poration are not good its bonds are not. 
If a corporation is not good, then none of 
its securities are good.” 

That statement may have the appearance 
and substance of triteness, but it is im- 
portant just the same. Personally, when 
I am satisfied that the capital structure of 
a given corporation is sound and well- 
balanced—if the corporation has its funded 
debt and capital stocks so divided as to 
merit the description of soundness—I am 
prepared, provided the earning power of 
the corporation, proved and indicated, is 
substantial enough, to rate both the bonds 
and the stocks of that corporation as good. 
Sometimes, too fine a distinction is made. 
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In.a letter to Columbia shareholders 
this week, recent expansions were sum- 
marized as follows: 

“In the monthly letter to the share- 
holders, issued in March, announcement 
was made of the purchase of the out- 
standing stocks of The Columbus Gas & 
Fuel Company, The Federal Gas & Fuel 
Company, The Springfield Gas Company 
and The Dayton Gas Company, located in 


Columbus, Springfield and Dayton, Ohio. 
These properties were purchased col- 
lectively from the Pure Oil Company, 


which company thereby divested itself of 
all its gas distribution properties. While 
it was the expectation of your manage- 
ment that all of these properties would 
probably be retained and operated as per- 
manent parts of the Columbia System, it 
was realized that the Dayton property 
was the one which would tie into the 
operations of the Columbia System to the 
very best advantage. 


Advantageous Agreement 


“Negotiations resulted in an agreement 
with the Ohio Fuel Supply Company and 
the Ohio Fuel Gas Company which, in 
the opinion of your management, will 
prove very advantageous to your company. 

“Under this agreement the Ohio Fuel 
Gas Company transfers to the Columbia 
System the 18-inch pipe line running from 
a measuring station near Dayton to Nor- 
wood (Cincinnati), having a length of 38 
miles, together with subordinate and dis- 
tribution lines. 

“As another consideration to the Colum- 
bia System, the Ohio Fuel Gas Company 
will make a contract covering delivery of 
gas from the fields in West Virginia to 
this purchase pipe line together with the 
assignment of the large volume of busi- 
ness controlled by said pipe line, and the 
Ohio Fuel Supply Company will make 
cash payment to the Columbia System of 
$7,000,000; for all of which the Columbia 
System will transfer the stocks of The 
Columbus Gas & Fuel Company, The Fed- 
eral Gas & Fuel Company, and The Spring- 
field Gas Company to the Ohio Fuel Sup- 
ply Company or representatives of that 
company. The effective date of this trans- 
action will be May 1 next. 


“The ownership and operation of the 
Dayton Gas Company, which has unusual 
and exceptional opportunities for expan- 
sion and increased earnings, will be con- 
tinued by the Columbia System. The pipe 
line acquired in this transaction effectively 
consolidates the gas business in the Great 
Miami Valley from Dayton to Cincinnati, 
including Hamilton, Middletown and 
many smaller communities.” 


Successful Year 


Last year, Coctumpra Gas & ELectric 
completed one of the most successful years 
in its corporate history, just as was pre- 
dicted in the June 30, 1923, issue of THe 
FINANCIAL Wortp, in an article by the 
editor and publisher of this magazine. 

Gross earnings for the year ended De- 
cember 31, last, totaled $21,002,999, which 

(Please turn to page 505) 
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q Shell Union Oil— 


An Attractive Oil Security 


€ 


Even when other OIL securities 
were bending under the ad- 
verse conditions of last fall, 


—— SHELL UNION held its place, and, when prices of 
Be OIL securities displayed an advancing tendency, 
vail SHELL UNION moved easily forward; 


@ SHELL UNION, in the opinion of this writer, is to be re- 
garded as one of the soundest of the independents; 


@ The CoMPANY is well managed and is a well balanced unit, 
which is growing in importance in its field. 


By George 


NE of the soundest and most at- 
O tractive of the low-priced oil stocks 

is SHELL UNIoN. That is a per- 
sonal opinion, predicated upon the record 
of the company and upon the fact that, 
during the period in which most oil shares 
reacted under pressure, SHELL UNION 
seemed to possess noteworthy power of re- 
sistence. When the oil stocks again came 
in for attention on the buying side, I ob- 
served that SHELL UNION easily advanced 
and scored a new high price gain. 


SHELL Union has a dominating position 
in the California fields and, in order that 
its corporate structure might have a more 
satisfactory balance, its refining capacity 
has been expanded so that it has been 
brought up to a standard in keeping with 
production. The company also has a com- 
plete distributing and marketing system on 
the Pacific Coast, so that it may be de- 
scribed as a well balanced organization, 
which is important. 


My readers will recall that, during the 
first nine months of last year, most of the 
oil companies had difficulty in making 
ends meet. The industry was more or less 
in a state of demoralization. But SHELL 
Union, because of the efficiency of its 
operation, and its peculiar advantages, was 
able in that period to earn $1.72 a share 
for its common stock, which pays an annual 
dividend of $1 per share. 

The writer believes that SHELL UNION’s 
ability to make such a showing in a period 
when so many other oil companies were 
finding it necessary either to abandon or 
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curtail dividends, was a striking commen- 
tary on the soundness of the proposition. 

On September 30, 1923, the company, 
through its subsidiaries or constituent 
companies, had a complete interest in 948 
oil producing wells and 16 gas producing 
wells, and 305 shut-in wells. In addition, 
on that date it had a one-half interest in 
the Comar Oil Company, which gave it a 
half interest in 299 oil producing wells and 
13 gas producing wells. 

That ownership of high grade crude oil 
production must prove profitable to the 
company from now on, seeing that the 
situation has improved substantially. 

SHELL Union has no funded debt, its 
capitalization consisting of $20,000,000 of 
6 per cent cumulative preferred stock, with 
a par of $100, and 10,000,000 shares of 
common stock of no par value. 

In 1922, on the then outstanding 8,000,- 
000 shares of no par common stock, the 
company earned a balance of $1.11 a 
share. The additional 2,000,000 shares of 
stock which make the present total were 
added in November of last year. Although 
I do not have the complete figures, it is 
estimated that the full year’s earnings were 
about $2.00 a share on the 10,000,000 shares 
of common now outstanding. 

The present company is a holding con- 
cern organized for the purpose of con- 
solidating the Royal Dutch-Shell and 
and Union Oil of Delaware interests in 
California and in the Mid-continent fields. 
The company owns 26 per cent of the com- 
mon stock of the Union Oil Company of 

(Please turn to page 499) 
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les Corporation, which has not had a single annual de- 
“ ficit in that period, and shows a record for growth 
as that compares favorably with other similar enter- 
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tial price improvement in time. 
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HIRTY-EIGHT years of success— 

without a single unprofitable year— 

is quite a record for any business, 
and few can boast such a showing. The 
McCrory Stores Corporation is one of 
few. For 38 years it has operated without 
a single deficit. 


McCrory Stores, like most of the five- 
and-ten systems, began modestly. It was 
organized in 1882, with an initial capital 
of only $2,000. The chain now consists 
of 170 stores which last year did a gross 
business of more than $21,000,000. 


Not so very many years ago, the idea 
of retailing merchandise for five and ten 
cents was looked upon with some skepti- 
cism. But, in the past score of years, there 
have been periods of prosperity and de- 
pression in the country, and there has been 
opportunity to judge of the merit of such 
an idea. It has been tested and proved. 
In good and bad times, it is a money- 
maker. It does not wax rich and fat when 
times are good, and languish and flounder 
when the pinch of bad times is felt in the 
home of the moderately well-to-do as well 
as in the home of the lowly. 


Attractive Investment 


That is what makes the successful chain 
store system an attractive investment for 
the average man, provided it is a well 
managed concern. Today, the McCrory 
system, for example, has outstanding in 
common stock, 364,492 shares. Last year, 
that amount of common stock earned a 
balance equal to $4 a share. In the pre- 
vious year, the balance was equal to $2.67 
a share, on that amount of stock. In 
1917, the balance on the present common 
stock basis, was equal to only 30 cents 
a share. Last year, sales were in excess of 
21 million dollars. In 1917, they totaled 
less than $8,000,000. 

That is a record of progress. It meams 
that, from 1917 to 1923, there was a gain 
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in gross sales of 172 per cent. Incident- 
ally, there was a gain in net profits before 
taxes during the same period of 443 per 
cent. And, making the showing more sig- 
nificant than even those figures, the in- 
crease in the number of units in the chain 
during the period was only 16 per cent. 

There is another very interesting fea- 
ture, which makes the preferred stock of 
this Corporation particularly attractive as 
an investment, and that is the fact that 
the amount of the senior shares outstand- 
ing today is $3,000,000, which compares 
with $1,223,700 as of December 31, 1917, 
while the net assets of the company in the 
same period increased from $227 a share 
on the stock then outstanding, to $322 a 
share on the amount of preferred now 
outstanding. 

Financial Position Improved 

I find, also, that there has been corre- 
sponding improvement in financial position, 
as expressed in terms of the preferred 
stock outstanding. At the close of 1917, 
for example, the company had net quick 
assets that were equal to $79 a share of 








the preferred stock outstanding. At the 
end of last year, the total of net quick 
assets figured out at $127 a share for the 
increased amount of preferred stock. 

At the close of 1917, the current assets 
were in the ratio of 114 to 1 of current lia- 
bilities.’ At the end of 1923, current as- 
sets were in the ratio of $3.20 for each 
dollar of current liabilities. 


Steady Expansion 

Perhaps a study in comparisons may be 
of interest in disclosing the comparative 
expansion of the McCrory Stores. For 
example, in 1917, the sales per store were 
$54,765. In 1923, they were $127,951. In 
other words, sales per store—remember 
that the number of stores increased only 
16 per cent—increased in the period 133 
per cent. For the same period, the Kress 
system shows a gain in sales per store 
of 82 per cent, and Woolworth a gain of 56 
per cent. 

In 1917, the average net profits per store, 
before taxes, for the McCrory chain 
totaled $2,459. In 1923, the per store profit 

(Please turn to page 499) 
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Are Sugars Due for a Come-Back? 


@ Recent declines in RAW and REFINED SUGAR PRICES were largely a mat- 


ter of readjustment, subsequent rallies indicated possibility of early sub- 


stantial advance. 


@ Little or no visible supply now exists; MERCHANTS and CONSUMERS un- 
prepared for heavy summer consumption according to ‘TRADE AUTHOR- 


ITIES. 


@ ‘The writer of this article makes several recommendations of sugar stocks 
that should sell higher. 


T will be well for those who are in- 
i terested in sugar securities to be on 

their guard. Take a look at the trade 
situation. Early this week there were sharp 
declines in raw and refined sugar prices. 
As the week advanced, a comparatively 
small amount of foreign and domestic 
buying in excess of the rate recently pre- 
vailing, caused prices to snap back. 


The inference is that the reaction was a 
healthy one. There was needed an ad- 
justment of refined and raw prices to a 
proper relation. 


Readers interested in the subject should 
bear in mind that the recent unsettled con- 
ditions in the market for raw and refined 
sugars was not an abnormal condition. 
Usually, at this time, there is more or less 
disturbance. It, therefore, is important 
to get back of what has been going on 
and endeavor to ascertain just what the 
situation is. 


In the first place, trade authorities esti- 
mate that the stocks of refined sugar in 
the hands of retailers and ultimate con- 
sumers are unusually low. There has been 
no overbuying, as was the case at this 
time last year. There has been little prep- 
aration for the summer consumption. That 
the latter will be large, is indicated by the 
reports of prospects for big fruit crops in 
many sections which will stimulate the 
buying of sugar for canning uses. 


Another very important feature of the 
present situation is the fact that there is 
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little visible supply of either refined or 
raw sugar at the present time. 

In many ways, the recent declines in 
sugar prices were a favorable, rather than 
an unfavorable factor. Most of us recall 
the experiences of a year ago. There was 
a large visible supply, but there also were 
wide fluctuations in prices of both raw 
and refined. There developed heavy buy- 
ing of sugar, and prices were advanced. 

My readers will recall the resultant 
householders’ boycott, and the govern- 
ment’s suit against the sugar exchange. 
The situation was a bad one for the refin- 
ers, and favorable to the producers. 

Today, unlike a year ago, there is just 
enough supply of sugar to go round, with 
no preparation for the season of large con- 
sumption. There is not much sugar to 
spare. Stocks were fairly well cleaned out 
at the beginning of the present crop year. 

The National City Bank financial letter 
of April 1 gave the following as the esti- 
mate by continents, as to production and 
consumption for the present crop year as 
follows: 








Consump- 
Tons tion 

North America .......... 6,381,000 5,963,000 
South America .......... 1,394,000 892,000 
Europe ..................-.---- 4,943,000 6,792,000 
Asia new ..6,227,000 1,955,000 
fA 618,000 365,000 
I scinsoliniosinasnteinicsde 323,000 66,000 
19,886,000 19,808,000 


The consumption of sugar in the United 
States in the calendar year 1923 is esti- 
mated to have been 4,909,000 tons, as com- 
pared with 5,294,000 tons in 1922, and the 
sources of supply were as follows: 


Per cent 
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Up to the 15th of March production in 
Cuba aggregated 2,322,569 long tons, 
against 2,209,122 tons to the correspond- 
ing date last year. Upon advices from the 
island, however, we estimate that the full 
outturn will not exceed 3,500,000 to 3,- 
600,000 tons, against 3,717,000 tons last 
year. Up to March 15, exports from Cuba 
had been 740,013 tons, against 717,330 last 
year. 

The production of beet sugar in the 
United States from beet crop of 1923 was 
estimated by the Department of Agricul- 
ture, in its publication, Weather, Crops and 
Markets, December 29, 1923, at 884,000 
short tons, against 675,000 in 1922 and 
1,020,000 in 1921. Willett & Gray’s esti- 
mate for all duty-free sugars is as fol- 
lows, all in long tons: U. S. Beet, 775,000 


(Continued on page 505) 








Cuba Cane, preferred 
IR RTRSELU AGES EE SIAR aS ne ee 
Cuban Amer., preferred .....................---- 
Cuban Amer., common ......................... 
South Porto Rico, common ..................... 
Punta Alegra, common. .........................--- 
American Sugar Ref., preferred....._....... 


American Sugar Ref., common................ 








Statistical Record of Leading Sugar Companies 
Earnings 

——1923—— - —1924—— Div. 1923 Guenther’s 
High Low High Low Rate Yield per share Rating 
65% 35% 71% 544 7% 12.3 13.67 B 
75% 434 6934 60 5 8.3 13.76 B 
10214 92 90", 96 7% 7.2 101.39 A 
37% 23% 38% 30% 3 9.7 7.45 A 
70 38% 95% 67 6 7.7 12.19 A 
69% 41% 67% 5514 5 8.6 11.02 A 
10834 92% 9% 90% 7% 78 25.22 B 

613% 434 1.92 Cc 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used m this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “B” 

Allis Chalmers reports $5.91 a share 
earned on its common stock in 1924 com- 
pared with $4.05 earned in 1923. The 
company is in a remarkably strong cash 
position with $8,400,000 of cash and mar- 
ketable securities. Its net quick assets are 
substantially in excess of the preferred 
stock outstanding, which yields 7% per 
cent at current market prices. 


American Locomotive— 
Rating “A” 


Earnings of American Locomotive for 
the first quarter of 1924 were in excess of 
dividend requirements, but doubtless sub- 
stantially below net of the same quarter 
of 1923. Railroad equipment orders, how- 
ever, had been coming in in fair volume. 


Amer. Ship & Commerce— 
Rating “D” 


American Ship has decided to issue quar- 
terly earnings reports. This is in line 
with the policy of more progressive cor- 
porations which are giving their stock- 
holders information to which they are en- 
titled, and is regarded as reflecting confi- 
dence of this particular company in the 
outlook for improvement in shipping situa- 
tion. 


Consolidated Textile — 
Rating “D” 


The stock of Consolidated Textile has 
been weak, reflecting unfavorable condi- 
tions in the textile industry. With hand 
to mouth buying in vogue it is difficult 
for a manufacturer to extract much profit 
margin out of his operations and general 
policy of curtailment will doubtless be 
put into effect. The net earnings outlook 
for 1924 is-unsatisfactory. 


General Asphalt— 
Rating “D” 
General Asphalt reports net of $3.55 


earned on the common stock in 1923 com- 
pared with $1.20 a share in 1922. 
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Jones Brothers Tea— 
Rating “C” 


After a long period of silence Presi- 
dent Jones at the annual meeting has stated 
that the outlook for Jones Brothers Tea 
was good. 1923 losses were due chiefly 
to speculations in coffee market and it is 
expected that a larger net will be realized 
from the increased volume of business the 
company is doing during the present year. 


Loft— 
Rating “D” 


Loft reports sales of $1,701,000 in the 
first three months of 1924 compared with 
$1,773,000 in the same period of last year. 
The decline in sales is accounted for by 
later Easter season. 


Martin Parry— 
Rating “B” 

It is expected that earnings of Martin 
Parry for the first quarter of 1924 will be 
in excess of $2 a share. The company re- 
ported $6.53 a share earned in 1923, and 
increased its quarterly dividend from 75 
cents to $1 in the first quarter of the cur- 
rent year. 


May Department Stores— 
Rating “A” 


Sales of May Department Stores for 
the first quarter of 1924 broke all records. 
February was the largest February in the 
history of the company. March sales 
showed some decline due to unseasonable 
weather. 


National Biscuit— 
Rating. “A” 


National Biscuit reports net profits 
equal to $1.23 a share in the first quarter 
of 1924 compared with $1.16 a share in 
the first quarter of 1923. It is expected 
that the company will increase the current 
dividend rate before the year is out. 


National Supply— 
Rating “A” 


National Supply reports $14.66 a share 
earned in 1923 compared with $11.37 a 
share in 1922. Company’s net for 1924 
will be largely determined by the amount 
of drilling activity which continues at a 
relatively low rate, due to large surplus of 
crude and refined oil on hand. 


Panhandle— 
Rating “D” 

Panhandle Refining reports loss of $528,- 
000 in 1923 compared with loss of $131,000 
in 1922. Resumption of preferred divi- 
dends will doubtless have to wait higher 
prices for crude and refined oil. 


. 

Owens Bottle— 
Rating “A” 

While Owens Bottle reports a reduc- 
tion in profit margin thus far in 1924 with 
net about equal to that of a year ago, it is 
expected that a further increase in volume 
will result in a larger total net for 1924 
than was reported in 1923. 


Phila. & Reading Coal & Iron— 
Rating “C” 

A sharp rally took place during the week 
in Philadelphia & Reading Coal & Iron 
stock. The issue has been declining largely 
due to the fact that New York Central 
stockholders have been selling rights to 
subscribe to this issue rather than exer- 
cising them. The company did very well 
in 1923 and is expecting to do well during 
the coming year. It is expected that Bal- 
timore & Ohio’s large holdings of Reading 
rights will be sold to a syndicate. 


United Dyewood— 
Rating “B” 

United Dyewood reports earnings of 
$2.86 a share on the common stock in 1923 
compared with $13.04 in 1922. Special 
charges amounting to about $900,000 
caused this sharp decline in net. 


U. S. Rubber— 
Rating “C” 

At the annual meeting of U. S. Rubber, 
Chairman Seger stated that the quarterly 
dividend on the 8 per cent preferred stock 
was earned with a fair margin in the first 
quarter of 1923 and that results from 
sales of commodities other than rubber 
were satisfactory. 


Western Union— 
Rating “A” 


Western Union reports for first quarter 
of 1924 net equal to $2.97 a share com- 
pared with $3.53 a share in the first quar- 
ter of 1923. Gross revenues held up well 
but net was decreased on account of higher 
maintenance charges. 
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Railroads 





Chicago, Milwaukee & St. Paul— 
Rating “D” 

It is reported that St. Paul’s gross reve- 
nue fell about one and a half million dol- 
lars during March, 1924, but a reduction 
in operating expenses of $1,600,000 is ex- 
pected to result in a higher net for March 
than was reported last year. The road ap- 
pears to have operating expenses well un- 
der control and with a good volume of 
business during coming months will doubt- 
less make a very much improved net earn- 
ing showing over that of 1923. 


Great Northern— 
Rating “A” 

In 1923 Great Northern earned slightly 
more than $7.20 a share on its outstanding 
stock. All traffic records were broken. 
President Budd does not expect quite as 
heavy a volume of traffic in 1924 but he 
does expect larger net earnings due to the 
fact that the physical condition has been 
brought to a high standard and both main- 
tenance and transportation costs can be 
substantially reduced during the coming 
year. 


Illinois Central— 
Rating “A” 

Illinois Central reports a net of $13.55 a 
share on the common in 1923 compared 
with $14.29 a share in 1922. Gross reve- 
nut showed a very substantial increase, 
but net was reduced, due to heavy mainte- 
nance charges. 


Lehigh Valley— 
Rating “A” 

Lehigh Valley earned $7.08 a share in 
1923 compared with a deficit in 1922. These 
earnings, however, were largely dividends 
from Lehigh Valley Coal Company. The 
property’s physical condition has been sub- 
stantially improved and it is expected that 
operating economies can be effected which 
will enable the railroad to continue the 
current dividend rate without any assist- 
ance from Lehigh Valley Coal Company. 


Missouri Pacific— 
Rating “C” 

Reports are now current that should 
New Orleans, Texas & Mexico succeed in 
obtaining control of International & Great 
Northern that Missouri-Pacific in turn will 
attempt to obtain control of Gulf Coast 
Line in line with the tentative consolida- 
tion program of the Interstate Commerce 
Commission. It is expected that the In- 
terstate Commerce Commission will ap- 
prove the absorption of International & 
Great Northern by New Orleans, Texas & 
Mexico. 


Union Pacific— 
Rating “A” 
Union Pacific reports a net of $16.16 a 
share on its common stock in 1923 com- 
pared with $12.75 a share in 1922. Presi- 
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dent Gray says he expects further im- 
provement in net during current year 
which makes current dividend safe. Mean- 
while the stock is selling on a basis to 
afford a very attractive yield. 


Wabash— 
Rating “C” 


Wabash reports $2.64 a share earned on 
the common in 1923 compared with $1.82 a 
share on the preferred “A” in 1922. Net 
thus far in 1924 gives indications of show- 
ing further improvement and is expected 
that preferred “A” stock will go on a divi- 
dend basis sometime during the current 
year. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
Studebaker, com. ......................A to B 
Union Bag & Paper, com........ BtoC 























Motors & Accessories 





Continental Motors— 
Rating “C” 

Continental Motors has resumed divi- 
dends with a payment of 20 cents a share. 
The last previous payment was 10 cents 
in 1920. The company will doubtless have 
to enjoy a good volume of business to 
maintain this dividend rate as profit mar- 
gin has been sharply reduced. 


Fisher Body— 
Rating “A” 

A sharp advance in Fisher Body took 
place during the week when reports were 
circulated that General Motors was con- 
templating making an offer to minority 
stockholders of Fisher Body for their hold- 
ings involving exchange of General Motors 
stock for Fisher Body stock on a basis 
which would justify higher market prices 
for Fisher Body. However, officials of 
General Motors state that while negotia- 
tions were in progress no definite offer 
had as yet been made. 


Kelly-Springfield— 
Rating “D” 

Kelly-Springfield passed its quarterly 
dividend on the 8 per cent preferred 
stock, and as a result the common stock 
sold to a new low record for all time. 
Heads of Goodrich and U. S. Rubber re- 
ported an improvement in net earnings, but 
these companies are not so heavily com- 
mitted to the tire industry alone as is 
Kelly-Springfield. 


Stewart-Warner— 
Rating “B” 

It is expected that Stewart-Warner will 
report a net of $2.50 a share in the first 
quarter of 1924 with volume of business 
about equal to last year. This compares 


with $3.85 a share earned in the first quar- 
ter of 1923 indicating rather clearly that 
the profit margin is declining. 


Studebaker— 
Rating “A” 

Despite the statement of President Er- 
skine of Studebaker that operations were 
at capacity and that there was no danger 
of a cut in the 10 per cent dividend on the 
common stock a very sharp break in this 
issue took place. This is doubtless due to 
the uncertainty regarding profit margin 
and volume of business for the balance of 
the year in the motor industry, and partic- 
ularly insofar as it affects Studebaker. 





Mining 





Alaska Juneau— 
Rating “D” 

Alaska Juneau reports deficits of $30,000 
in 1923 compared with a profit of $22,000 
in 1922. There had been reports from time 
to time that this company might be able to 
operate its low grade gold properties at a 
profit, but apparently this still remains to 
be demonstrated. 


Homestake— 
Rating “B” 

Homestake reports gross earnings of 
$6,468,000 in 1923 compared with $6,333,- 
000 in 1922. Operating expenses were 
about the same but a deficit of $575,000 is 
reported compared with a net of $86,000 in 
1922 due to the fact that dividends were 
substantially increased. These dividend 
payments in part are coming out of re- 
serves for depletion. The company states 
that its ore reserves are becoming some- 
what depleted and doubtless the unsatisfac- 
tory labor conditions applying to under- 
ground miners will have an adverse effect 
upon future costs. 


Miami— 
Rating “A” 

Miami reports $3.08 a share earned in 
1923 compared with $2.64 a share in 1924 
before depletion expenses, which of course 
are largely a bookkeeping item. Develop- 
ment work is proceeding on the newly dis- 
covered ore body but the main objective 
has not as yet been reached and no calcu- 
lation of additions to ore reserves from this 
body have as yet been made. As Miami 
has a relatively short life this new ore 
body is an important factor in the situa- 
tion. 


Seneca Copper— 
Rating “D” 

Receivers were appointed for Seneca 
Copper. This company has been endeav- 
oring to develop a profitable copper com- 
pany in the Michigan district. However, 
steadily declining copper prices have made 
a receivership necessary. It is question- 
able whether much equity or earning 
power can ever be developed for the com- 
mon stock. 
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By THE OBSERVER 


The long awaited report of the 


Dawes Dawes commission has not disap- 
Clears pointed its well wishers who have 
the Way felt all along there could be an 


intelligent basis of approaching a 
settlement of the Reparations question if it were left 
to an independent and non-political board of business 
men and financial experts. 


The broad plan proposed virtually places Germany 
under a receivership of allied experts so as'to assure 
prompt fulfillment of its terms upon acceptance. It 
also embodies the three principal sources of revenue 
out of which is to come the reparation payments; the 


Government-controlled railroads, industrial earnings 
and taxes. 


Quite properly the commission has not touched on 
the total amount of reparation damages Germany is 
capable of paying. The absence of such a recommenda- 
tion leaves it to be understood that in the course of 
time Germany could pay the aggregate total assessed 
at Versailles, when the treaty of peace was signed. 

The Commission was more concerned in finding a 
graduated basis of payment under which the German 
Empire could restore its commercial prosperity and 
out of its profits could pay for the war for which 
it is held responsible, and has succeeded in its efforts, 


judging from the favorable reception its recommenda- 
tions have met. 


Primarily the report suggests a bank of issue for 
Germany, controlled by Germany, but presided over 
by an allied financial expert whose principal function 
would be to restore to the country a stable currency, 
which is the first essential to her economic recovery. 

If the report is accepted in its broad outlines, it can 
be made the genesis of a new Europe, strengthened 
throughout and placed in a strong financial and eco- 
nomic condition to take her place again in international 
commerce. 

Once the world is assured that the step has been 


safely taken, Europe need not fear she will not receive 
the fullest financial co-operation. 


Through a legal license permitting 


Byllesby’s the mention of allegations in a civil 
Honorable ction in the newspapers a great in- 
Attitude justice was done to Byllesby & 


Company, the well-known public 
utility operators of Chicago in a suit filed by certain 


creditors of the defunct mail order concern of Leonard 
Morton & Co. 


“In the complaint in this legal action the firm 
was coupled with other directors in the allegation of 
fraud connected with certain transactions which was 


published in a Chicago newspaper, without the firm 
having been given the opportunity to explain its own 
position. 

When the truth is known regarding Byllesby & Co.’s 
connection with the concern a different aspect is placed 


on the whole affair than the lawyer for the petitioning 
creditors represented. 


In 1919, when the mail order business was at its 
zenith, the officers of Leonard Morton & Co. interested 
Byllesby & Co. to the extent of providing more cap- 
ital. The company then was carrying on a profitable 


and growing mail order business when the deflation 
hit the country. 


Despite the fact that Byllesby & Company, in the 
sale of an issue of the company’s preferred stock, was 
not morally responsible for a situation which the keen- 
est minds could not foresee and which resulted in the 
financial embarrassment of Leonard Morton & Co., 
the firm acted in an honorable manner for it took back 
all the stock it sold to investors. 


For every share of the Morton stock it gave three 
shares of Standard Gas & Electric, which today has a 


market value of $33 a share and is paying $3 a year in 
dividends. 


It was an unfortunate experience for Byllesby & Co. 
since it cost the firm over $1,000,000, but from a moral 
sense it has placed every investor who bought Morton 
stock under a great debt, since they were the gainer, 
for even the stockholders of the more established 
mail order concerns since the war received no dividend, 
while these luckier ones received in exchange a secur- 
ity which has enhanced in market value and is pro- 
ducing a substantial annual income because they were 
dealing with a firm which placed honor above ma- 
terial consideration. 


If that can be called fraud, there cannot be too much 
of it in the investment business. 


Since the war’s close Herr Stinnes 


Stinnes has occupied more space in the 
Industrial | "¢wspapers in connection with Ger- 
Baron many than any other of her import- 


ant men, but the pictures which 


these reports have drawn have all been of an unfavor- 
able character. 


By ruthless disregard of the finer human sentiments 
towards a stricken people he had succeeded in build- 
ing up an immense fortune. His wealth was enor- 
mous. It is said of him that the power of his resources 
became a yoke about Germany’s neck. 

The greatest part of his fortune was earned out of 
the deflation of German currency which he not only 
foresaw, but used his energies to bring out and through 
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this dishonorable operation turned his wealth into 
American dollars by replacing his marks with the dol- 
lars of our speculators, who believed German currency 
would come back, but now find it worthless. In the 
process he brought ruin and misery on the professional 
and middle class German people. 

The autobiography of Stinnes could be confined to 
a few words. “He was Germany’s wealthiest man” 
and there it could end. He was as cold as the bullion 
he had gathered together. 

This trait of human nature is emphasized in his man- 
ner of living. Pleasure he knew not. Of friends he 
had few. All he loved was wealth and power. He 
was a cold man whose passing the world coldly notices. 


If you cannot get what you want, 
Spirit go out and get what you can. This 
of seems to be the spirit into which we 
Compromise have fallen as a nation; a spirit of 
compromise which is not good 

for the people of the country as a whole. 
Compromising is, in its very nature, a confession 
of weakness. It tends to a spineless attitude where 
courage might win. If a cause or a principle is not 
worth an uncompromising position, it is not worth 

fighting for at all. 


Our President has taught us what great strength 
there is in standing for the things we believe right. 
He insists on a tax reduction along the lines advocated 
by Secretary Mellon and will not budge from it and 
now he has Congress in a mood to follow his recom- 
mendation. 

By taking this unflinchable stand, he has shamed 
into submission the Republican element in Congress 
which attempted to compromise on the tax legislation, 
a position that turned out a blunder, for it held up 
the reduction without gaining its purpose, and now 
Congress is back to where it was when it first ap- 
proached the question. 

Instead of weakening the President, his courage and 
refusal to compromise have caused him to become 
more popular than ever with the people who now real- 
ize they have in him a real leader and not a com- 


promiser. A leader who has become even stronger 
than the party. 

With each passing day the public 

Public disgust with the methods pursued 

Will by the Senate committees in investi- 

Judge gating the oil leases arid the con- 

duct of the Department of Justice 

increases. That feeling is due to the conclusion that 


the Senators precede on the theory that every person 
they suspect is guilty whether the evidence bears out 
their suspicions or not. 

Although months have been consumed by their in- 
vestigations, and in hurling inquiries at witnesses, to 
the neglect of legislation which is pressing on the 
country, so far all their probing has brought forth only 
three individuals, whose acts in connection with Gov- 
ernment officials or affairs are properly the subject of 
judicial inquiry. Those three are Ex-Secretary Fatt, 


SINCLAIR and DoHENy. Beyond this evidence all the 
other matters which have been brought to light are 
inconsequential. 


Still to listen to the hue and cry the Senate Inquisi- 
tion Committees raise it would appear that they have 
uncovered a rotten state of affairs in our entire political 
system. 


The inquiry into the Department of Justice in its 
methods of handling witnesses is especially distasteful 
to fair public opinion. It is washing much dirty lines 
without getting anywhere, in oil and booze. The pub- 
lic becomes quickly nauseated when attempts are made 
to blacken characters with hearsay gossip and evidence 
from witnesses of a questionable character. Such pro- 
cedure would not be tolerated for a moment in a court 
of law. But what is law and its supposed dignity to 
the present breed of statesmen in Washington. 

When the Senate Committees finish their scrubbing 
of dirty lines the public will arrive at its own conclusion, 
and it is not likely to favor the investigators. 


There are two La Follettes. One 


La Follette is the wild bull in our political china 
Extreme shop, rushing here and plunging 
Radical there in a blind rage to overturn 


and do away with everything stand- 

ing in his way. 
This is the La Follette whom the conservative ele- 
ment in our population sees. It is the type of leader 
whom the editors of our conservative journals portray 


to their readers as one who would like to become our 
Lenine. 


The Senator from Wisconsin is far too shrewd a 
politician not to keep flaunting a red rag before his 
opponents, since he is aware that the more he can induce 
them to assail him, the greater his strength becomes 
among the common people whose sympathy he capi- 
talizes. 


It is with the discontented element La Follette plays 
his game. Among them he is the other La Follette— 
their friend, their self-proclaimed champion and the 
crusader who will lead them to a land of plenty 
without the necessity of striving to acquire it. 

La Follette has declared himself in his weekly for 
certain reforms, the most radical of which is Govern- 
ment ownership of railroads and the right of Con- 
gress to override decisions of the Supreme Court. 

Should it so happen that La Follette be elected to 
the Presidency—a chance as slight as a robin red breast 
surviving a winter at the North Pole—the radical Wis- 
consin Senator would become a conservative so far as 
uprooting the foundations of our republic, for he has 
no stomach at all for revolution. 


As long as he does not possess the power to put 
into effect his present radical political reforms, there is 
no harm in preaching them, at least in his opinion, 
but there is this advantage; it is good publicity for 
La Follette’s Weekly and a good circulation builder. 

Here is the real La Follette—a keen publisher with 
an eye always open to upbuilding the publication bear- 
ing his name. 
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Is Studebaker Dividend Safe? 


(Concluded from page 485) 














first quarter of 1924 was less than in the 
same period of 1923 and that with 14,000 
cars per month scheduled for production 
in the second quarter that production will 
again fall behind. From the foregoing it 
appears probable that total production for 
1924 will be less than in 1923. 


Net Earnings 


Now let us take a look at what this may 
mean to net earnings. 

In order to arrive at a picture of this 
situation I give by quarters the margin 
of profit per car starting with the first 
quarter in 1923: 


Net Profit 

Total per per 

Net Share car 
Ist quarter 1923...$6,170,971 $8.02 $165 
2nd quarter 1923.. 7,200,203 9.38 166 
3rd quarter 1923. 4,855,080 6.26 112 
4th quarter 1923.. 116,000 Nil 5 


Doubtless the decline in profit per car 
for the last quarter was to some extent due 
to year end adjustments; however, it was 
largely due to the decline in volume. In 
the third quarter 43,000 cars were pro- 
duced and the profit per car had dropped to 
112. Developments since then have not 
been such as to lead to the opinion that 
the profit margin per car has increased. 
Net for the first quarter of 1924 has not 
yet been made public. With a decline of 
some 9,000 cars in output as compared 
with the third quarter it is natural to look 
for a decline in the profit per car. If the 
profit per car in the first quarter of 1923 
dropped only to $100 the net for that 
quarter would be $3,420,000, which after 
preferred dividends would be equal ‘to 
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$4.35 per share compared with $8.02 per 
share in the first quarter of 1923. As divi- 
dend requirements are $2.50 per share it 
will be seen that based on current produc- 
tion rate and an estimate of $100 per car 


profit the company can substantially cover . 


these requirements. However, it is clearly 
indicated that the trend in net earnings is 
downward as compared with 1923. It also 
remains to be seen if the company can ob- 
tain an average profit of $100 per car. 
There is little question but that net of the 
first quarter will make a disappointing 
comparison with net of the same quarter a 
year ago. 


The Time to Buy 


It appears therefore that we have an 
unfavorable net earning trend and that 
from a speculative standpoint the time 
to buy a stock is when earnings are turn- 
ing upward rather than when they are on 
the downgrade despite the fact that these 
earnings may be large enough to make 
maintenance of the current dividend rate 
possible. 

In this connection it may be well to di- 
rect attention to the splitting up of the 
stock. The management frankly stated it 
was desired to have a larger number of 
shareholders. There are of course sound 
business reasons for wanting this. It was 
thought that by making the stock sell at 
40 per cent of the old price that many new 
stockholders would be attracted. Stupe- 
BAKER has been one of the most active 
stocks in the entire list. With the splitup 
of 2% shares for one and the 25 per cent 
stock dividend of 1922 the number of 
shares outstanding will increase from 600,- 
000 to 1,875,000 or more than threefold. It 
obviously will be more expensive for a 
pool to operate in this stock as more shares 
will have to be bought and sold and more 
commissions paid. Sometimes stocks ad- 
vance after a splitup but more generally 
they decline. 


Improved Earning Power 


I will make another calculation in this 
connection that is of interest. In 1920 
there were 600,000 shares outstanding 
which at 3734 gave the company a market 
value of $22,650,000. Today there are 
750,000 shares outstanding which at cur- 
rent quotations of 85 show a market value 
of $63,750,000. Compared with the low 
of 1923 the market price is high. Of 
course there has been a big addition to net 
worth since then and also a big improve- 
ment in earning power. 


Let us take a conservative view of the 
STUDEBAKER situation. If we assume that 
the company will produce 40,000 cars in 
the second quarter, 30,000 in the third, and 
20,000 in the fourth. This added to the 
production of the first quarter would give 
a total for the year of 124,000 cars com- 


pared with 150,000 in 1923. If we assume 
an average profit per car for the year of 
$80 it would give a net of $9,920,000 which 
after preferred dividends would be equal 
to about $12 per share of common. Of 
course this net is only about half the 1923 
net but it does show that the current divi- 
dend rate can be maintained. In my opin- 
ion President Erskine has good reason 
for stating that the current dividend rate 
is not in danger. 


Present Position 


However, as I have already pointed out 
that does not mean that the current mar- 
ket level of the stock can be maintained. 
That is a question involving another fac- 
tor. Obviously no prolonged upward 
movement can be staged in a stock when 
the net earning trend is adverse and from 
the standpoint of possible market profits 
STUDEBAKER under existing conditions does 
not present an attractive opportunity. 

The management is resourceful, the 
financial condition very strong, the expan- 
sion program is about complete but keen 
competition will doubtless make the profit 
margin less satisfactory. 


Studebaker’s rating has been changed 
from A to B in Guenther’s Indepen- 
dent Appraisal of Listed Stocks. 


a 
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February Records Smashed 


Class 1 railroads of the United States 
made two new records in February, ac- 
cording to reports compiled by the Bu- 
reau of Railway Economics. They han- 
dled 35,962,421,000 net ton miles of 
freight, the largest for any February in 
history, and the car movement was 27.4 
miles a day, the highest for any February. 


The increase in net ton miles was 3,332,- 
065,000, or 10.2 per cent over the same 
month last year, and 3,010,280,000, of 9.1 
per cent over February, 1920, the previous 
record February. 

Ali districts showed an increase. In 
the Eastern district, freight traffic totaled 
18,653,492,000 net ton miles, an increase 
of 12.1 per cent over February last year. 
The Southern district reported 5,139,795,- 
000 net ton miles, or 8.7 per cent increase, 
and the Western district handled 12,169,- 
134,000 net ton miles, an increase of 8.1 
per cent. 


For January and February traffic 
amounted to 70,463,134,000 net ton miles, 
the greatest volume ever handled by the 





railroads in the first two months of the’ 


year, 


In attaining a daily average movement 
of 27.4 miles a car, the railroads in 
February exceeded the same month of 
last year by two and three-fifths miles, 
and February, 1920, by five and one-tenth 
miles. The average also exceeded that of 
January this year by two and two-fifth 
miles. 


The average load per car in February 
was 27.6 tons, a decrease of three-fifths 
of a ton compared with the same month 
of last year, and seven-tenths of a ton 
compared with February, 1920. 


The Financial World 
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McCrory Stores 
(Concluded from page 492) 








average showed a gain of 365 per cent. In 
the same period, Woolworth’s average net 
per store profit gained 103 per cent, and 
Kresge’s 224 per cent. 

The net profits before taxes of the Mc- 
Crory STORES gained 443 per cent in 1923 
over 1917; Woolworth gained 156 per cent; 
and the Kress system 136 per cent. 

The common stock, therefore, should 
prove attractive to the investor. The sen- 
or shares seem to occupy a strong posi- 
tion and, although the company virtually 
is in its infancy, the stock should be given 
in investment rating. 

In March, 1921, December, 1922, and 
March, 1923, the corporation paid special 
stock dividends on the then outstanding 
$100 par common stock, of 20 per cent, 10 
per cent and 10 per cent, respectively. On 
December 1, 1923, and March 1, 1924, it 
also paid special stock dividends of 5 per 
cent each on the new no par value com- 
mon and Class “B” common stocks. 


In addition, since March, 1921, regular 
quarterly cash or stock dividends of 1 per 
cent have been paid on both the old and 
new common stocks. 

In the payment of stock dividends the 
McCrory Company does not issue scrip for 
fractional shares. The present policy in 
this respect is to pay whole shares in 
stock and fractional shares in cash at $40 
per share. For instance, when a stock- 
holder has 30 shares of common or Class 
“B” common stock, and a 5 per cent stock 
dividend is declared, he is entitled to re- 
ceive one and one-half shares additional 
stock. The dividend is paid in the form 
of one share of stock and one-half share 
in cash at $40 per share, or $20 cash. 


I specially would recommend the pre- 
ferred shares of this company. Authori- 
ties are agreed that the well-managed 
chain store of this type is a sound propo- 
sition and that its future is assured. Judg- 
ing by the substantial progress which this 
system has made since its inception, it 
has a promising future. The management 
holds a large proportion of the common 
shares. 








Shell Union 
(Concluded from page 491) 

















Delaware, which is paying $7.20 a share 
annual dividends. 


The combined operating companies have 
a net daily production in excess of 100,- 
000 barrels, which compares with 35,000 
barrels at the beginning of 1922. There 
has occured substantial increase in refining 
capacity in step with the gain in produc- 
tion, 

One of the weaknesses of the oil in- 
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dustry which occasioned last year’s set- 
back was the over-production, and the lack 
of proper organization, It is not believed, 
either, that the troubles of the industry are 
all in the past. It is to be expected that 
there will be considerable elimination in 
process during the next year or so, and a 
great many mergers. The companies 
which are well managed, and well-balanced, 
will be best able to survive the competi- 
tive conditions, and SHELL UNION un- 
doubtedly is among the latter and should 
benefit substantially from whatever im- 
provements may come to the industry 
from now on. 


If I were buying SHELL UNION, it 
would be with a view to holding it for the 
long pull. The company is in a sound 
financial position, it having, according to 
its balance sheet as of June 30, 1923, a 
balance of net quick assets of about nine 
and one-half million dollars. 

It is not believed that there will be an 
early increase in the current dividend. A\l- 
though the company has demonstrated 
ability to continue satisfactory earnings on 
its increased stock, it is too early to judge 
accurately the ability to continue at that 
rate. The common shares, thertofore, 
must be considered speculative, but at- 
tractive as such. 


The preferred shares possess substantial 
earning power in excess of their dividend 
and should be considered as of investment 
standing, as there are no bonds ahead and 
therefore no prior call on earnings or as- 
sets. And substantial improvements in the 
oil situation, and in the position of this 
company, would be reflected in the price 
level of the senior shares. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Shell Union Com- 

mon “B” and the preferred “A.” 
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Pacific Gas Issue 


A syndicate composed of the National 
City Company, E. H. Rollins & Sons, the 
Mercantile Securities Company of Califor- 
nia, and Blyth, Witter & Co., offered an 
additional issue of $12,500,000 of first and 
refunding mortgage bonds, series C, of 
the Pacific Gas and Electric Company this 
week. The bonds, which carry a coupon 
rate of 5% per cent and mature in 1952, 
were offered at 96 and interest to yield 
the investor 5.78 per cent. Their issuance 
has been authorized by the California Rail- 
road Commission. 


The bonds are dated December 1, 1922, 
and are redeemable on 60 days’ notice on 
any interest date at 105. They are se- 
cured by a first mortgage on the entire 
properties of the company, subject to a 
prior lien. Net earnings of the Pacific 
Gas and Electric Company last year avail- 
able for interest amounted to more than 
two and two-thirds the interest charges on 
its outstanding funded debt. After deduc- 
tion of preferred dividends as well as 
charges, there was a balance available for 
the common stock equivalent to 10% per 
cent of the amount of that issue outstand- 
ing. 
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(Concluded from page 489) 


| What About Our Gold? 











dient to adopt another money standard— 
say silver. The result of this would be 
to leave us with a great mass of gold 
adaptable only to our own uses. This 
would, of course, mean a decline in the 
value of gold. But as gold is a fixed 
standard and cannot decline in quoted 
price, the deterioration of the metal 
would be reflected in a great rise in 
commodity prices, a decided decline in 
all securities having a fixed value and 
rate of interest or dividend, and an orgy 
of speculation in common stocks. For 
example, if the purchasing power of gold 
should be halved, that is, if the prices 
of the things for which gold will ex- 
change should double in price, the owner 
of bonds would find both principal and 
interest cut in two. The danger of per- 
manent demonetization of gold is, how- 
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ever remote, and has apparently been 
exaggerated by some observers. 


Reparations and Gold 


The report of the committee on rep- 
arations headed by Reginald McKenna 
estimates the expatriated capital of Ger- 
many at about $1,687,500,000, a large 
part of which is in this country, and has 
recommended an amnesty permitting of 
the return of these assets to Germany. 
This has given rise to some prediction 
that Germany may suddenly withdraw 
a huge amount of our gold. These 
views need not be taken seriously. Ger- 
many requires large foreign balances in 
order to conduct her foreign trade to 
advantage and a large part of the Ger- 
man assets in this country are, no doubt, 
in more or less fixed form. And even 


if we were called upon to gradually ex- 
port, say one billion of our gold to Eu- 
rope, we are amply able to do so. It 
would, in fact, be a good thing. The 
eventual restoration of equilibrium in 
the distribution of the world’s gold sup- 
ply is a consummation devoutly to be 
wished. It would stabilize trade, remove 
the menace of inflation, and do away 
with the talk of demonetization. In this 
connection it may be pointed out that 
there is no conflict of opinion among 
economists and bankers as to the ad- 
visability of gradually divesting our- 
selves of our redundant supply of gold. 
There does not appear to be any feasi- 
ble method of accomplishing this redis- 
tribution in a brief period. The sum 
total of any conceivable adverse trade 
balance, plus expenditures by our tour- 
ists in Europe, remittances of aliens, 
freights in foreign bottoms, foreign in- 
surance premiums, etc., would not be 
sufficient to do the work for many dec- 
ades. The real solution lies in pur- 
chases of foreign securities by our in- 
vestors. The process is already going 
on and purchases will increase in volume 
if peaceful conditions are restored in 
Europe. This would not, as some ob- 
servers believe, be prejudicial to our 
own securities or our national prosper- 
ity. The limitations of space prohibit 
amplification of this phase of the sub- 
ject, but an explanation will be offered 
in a future article. 
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Canadian Conditions 


The Canadian Bank of Commerce in 
their Monthly Commercial Letter gives 


the following summary of conditions in 
Canada. 


“One of the most hopeful indications as 
to business conditions generally is the in- 
crease in carloadings over last year, main- 
ly in the case of grain, lumber, pulpwood 
and ore. From the beginning of January 
to March 15th, the loadings amounted to 
551,979 cars, as compared with 505,000 
cars for the corresponding period of last 
year, an increase of about 11 per cent. For 
the three weeks ending March 15th the 
amount was 171,964 cars, as compared 
with 139,736 cars for the corresponding 
three weeks of 1923. This is very tangible 
evidence of the fact that trade is not dim- 
inishing in volume. Reassuring as this in- 
formation is with regard to the general 
business of the country, it indicates more 


particularly the improvement in the volume 


of transportation over the previous year, 
when, it may be noted, the railways of 
Canada handled a larger freight traffic 
than ever before. The most considerable 
factor in bringing about this result was, 
of course, the large harvest, together with 
the uninterrupted operation of coal mines 
and the revival of the iron and metal-min- 
ing industries. The latter continue to ex- 
pand appreciably, and the area under ac- 
tive development is being continually ex- 
tended. The gross receipts of the rail- 
ways have, to some extent however, been 
offset by a reduction in rates.” 
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Bond List as Whole Maintains Firmness 


generally have maintained firmness in the face of uncertainties regarding the 


O« striking feature of the present situation is the manner in which bonds 


business outlook. 


Had business and industry reached the serious point which the pessimists have 
dwelt upon, bond prices should have advanced substantially. At it is, the fluctuations 
have been narrow, and the market has been marking time. Further declines should 


be accompanied by advances. 


Features of the current week were the set-back and subsequent recovery of Japanese 
bonds, and the strength of domestic government obligations. 


As the outlook points to a continuance 
for easy money conditions for a time, we 
anticipate a forward movement in bonds. 
New financing has been somewhat less ac- 
tive of late. A fair amount of public util- 
ity financing was brought out, and this was 
well received. All offerings have been 
absorbed quickly, It is conceded that pub- 
lic utility earnings this year will be well 
in excess of those for last year, which 
tends to add further strength to all public 
utility securities. 

There were substantial offerings of Japa- 
nese obligations in the fore part of the 
week, under the influence of developments 
in Washington, where the Senate passed 
the Japanese immigration restriction legis- 
lation much to the chagrin of the Japa- 
nese. There was a substantial recovery, 
however, when support appeared. 

Liberty Bonds were outstanding features 
just before the holiday. There was a very 
large turn-over and nearly all descriptions 
advanced substantially. To account for 


this display of activity and strength, deal- 
ers stated that it was in response to the 
prevailing ease in the money market. It 
also is held that the soldier bonus bill, 
which is to be considered by the Senate 
shortly, has been thoroughly discounted, 
and should not be considered an important 
market influence. 

Then, too, corporations have usually 
strong cash positions and, as they are not 
requiring funds for the financing of busi- 
ness expansion, they are investing in bonds 
to take advantage of the high yields there 
obtainable. 

Foreign bonds this week were generally 
firm, with a few exceptions. It was 
thought that the flood of selling orders 
which precipitated the decline in the new 
Japanese issue had been stemmed, and that 
prices should be firmer and improve from 
now on. 

In the railroad group, there was sub- 
stantial demand for St. Paul and New 
Haven issues, at advancing prices. 





National Tea 
Company 


Chicago 
Common Stock 


We have prepared a com- 
prehensive analysis of this 
Company’s stock and shall 
be pleased to send copies to 
investors upon request for 


Circular H-228. 


Menill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd St. 
New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 





























Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Service 
Utilities Issues 
Ohio Securities 




















RAILS --OILS 
--PUBLIC UTILITIES 








Our current market letter con- 
tains tabulations of Prime Rails, 
Speculative Rails, Standard 
Oils, Independent Oils and Im- 
portant Public Utilities. 


Copy sent on request for rw-419 














on April 15: 








Listed on New York Stock Exchange: Offering Price 
Issue Price April 15 
Chicago, Burl. & Q. Ist and ref. 5s, ’71 -...2000000...... 98 98 
Cleve. Union Term Ist mtg. 5s, ’73 ........-.0+..00.---- 97 97 
Japanese Government 6145, '54 .2.......--.-scccseessceeceeeens 92Y, 91% 
St. L.-San Francisco pr. loan 514s, ’42 .........-..00--- 92 923% 
Switzerland ext. loan 514s, '46 2.2.........-cscsecccccsccceneee 9714 97% 
Western Electric deb. 55; °44 .....eccccc.-ccccccceossescesesee0 96% 96, 
Listed on Curb Market: 
Duquesne L. Ist mtg. and col. tr. 5%4s, "49.0000... 99 994 


Recent Bond Offerings 
Offering and Closing Prices on April 15 For Railroad, Utility and Other Issues 


Following tabulation of railroad, public utility and industrial bonds recently 
offered shows offering prices and closing prices or bid and asked quotation 








CARDEN, GREEN & Co. | 


Members New York Stock Exchange 


43 Exchange Place New York 

















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent fer three months, witheut charge 


J. S. BACHE & CO. 


Members New York Steck Bxchange 
42 Broadway New York City 
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Allied Chemical & | 
Dye Corporation 


We have prepared an 
analysis of this Company’s 


1923 Operations 
Remarkable Growth 
Established Earning Power 
Strong Financial Position 
Conservative Management 


Write for Analysis No. 1649 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York Stock Exchange 











Members Chicago Stock Exchange 














Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


MCCLAVE & CO. 


N. Y. Stock Exchange 
Members } nN. Y. Cotton Exchange 


67 Exchange Place New York City 


Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 























UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee — Louisville 

















Commonwealth Power Corp. | 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Batablished 19€6) 
150 B’way, N. Y. Tel. Rector 2100 
Members New Yerk Steck Bxehange 
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Industrial Bonds 


Arranged by Warren Lorimer 
Prices and yields used are approximate 











Eastern Steel 5s 

These bonds are a small issue of $3,- 
000,000 authorized and $2,002,000 outstand- 
ing. They are secured by first mortgage 
on The Eastern Steel Company’s plant at 
Pottsville, Pa., covering fifty acres and 
consisting of six open hearth furnaces, and 
structural steel rolling mill with a finished 
product capacity of 200,000 tons a month. 
The company owns and leases some 20,000 
acres of ore land in Cuba. It was incor- 
porated in Pennsylvania as successor to 
the Eastern Steel Co., which in turn was 
successor to the Pottsville Iron & Steel 
Co. The company has leased the Warwick 
Iron & Steel Co. for ninety-nine years with 
privilege of purchase, and the rental is 7 
per cent on $1,500,000 stock. The bonds 
under review are due August 1, 1931, and 
may be redeemed on six weeks notice at 
110 and interest. There is a sinking fund 
of $60,000 annually, to be used for the 
purchase of these bonds at the redemption 
price, - S 

Keystone Steel & Wire 8s 


This issue is one of the few bearing a 
high rate of interest which may be bought 
at a price to yield far above the average 
return, now available to the investor. 
They are secured by a first mortgage on 
all fixed assets now owned or hereafter 
acquired. The mortgage provides that the 
company shall maintain total net tangible 
assets as defined after deducting all lia- 
bilities other than these bonds equal to at 
least twice the principal amount of these 
bonds outstanding, and net current assets 
as defined at not less than $1,250,000. It 
is stipulated that no cash dividends may 
be paid unless net current assets are at 
least $1,500,000. The property covered 
includes a plant at Peoria, Ill., with an an- 
nual capacity of about 90,000 net tons. 
The mortgaged property is now carried 
on the company’s books at depreciated 
values of $5,814,000, and was recently ap- 
praised by independent engineers at sound 
value in excess of $6,700,000. The bonds 
are due October 1, 1941, and after October 
1, 1931, they may be redeemed at 110 and 
interest as a whole. The company was 
incorporated in Illinois in 1907 as a con- 
solidation of the Keystone Fence Company 
and the Atlas Wire Company. 


* * * 


Webster Coal & Coke 5s 


The property of the Webster Coal & 
Coke Co. was acquired in 1911 by the 
Clearfield Bituminous Coal Corp., which 
is controlled through ownership of all its 
stock by the New York Central Railroad 
Co. The developed properties of the 
company are leased to the Pennsylvania 
Coal & Coke Corp. at a minimum annual 
rental of $225,000. This issue of consoli- 
dated 5 per cent bonds has been assumed 
by the Clearfield Bituminous Coal Corp. 
and it is secured by mortgage on 50,000 


acres of bituminous coal lands in Cambria, 
Blair and Indiana counties, Pennsylvania, 
together with mines, equipment, etc. The 
issue is a small one of $3,000,000 author- 
ized and $2,196,000 outstanding, the re- 
mainder having been retired by the sink- 
ing fund. The bonds are due March 1, 
1942. There is a sinking fund of 2%c 
per ton of coal mined for the purchase of 
these bonds at not exceeding 110 and in- 
terest. If not so purchasable they are to 
be drawn by lot in amounts of $50,000. 
a 


Pleasant Valley Coal 5s 

The Pleasant Valley Coal Company is 
a Utah corporation controlled by the Utah 
Fuel Company through ownership of all 
its capital stock. The latter company is in 
turn controlled by the Denver & Rio 
Grande Railroad Company by virtue of 
ownership of its entire capital stock. This 
issue of sinking fund 5 per cent bonds, of 
which only $809,000 are outstanding, is the 
only funded debt of the company. The 
bonds are due July 1, 1928, and may be 
redeemed as a whole or in part for the 
sinking fund at 115 and interest on any 
interest date on 90 days’ notice. The 
sinking fund provides that 2 cents per ton 
of coal mined and sold shall be deposited 
with the trustee within 30 days of the first 
of every January, April, July and October 
to be applied March 1, annually, when 
$11,500 is available for the purchase or 
redemption of the bonds at the price stated 
above. It lies within the option of the 
company whether it shall purchase addi- 
tional lands or devote the fund to im- 
provements. The bonds are secured by a 
first mortgage on all coal mines, other 
lands, machinery, buildings, etc., including 
21,000 acres of land estimated to contain 
136,500,000 tons of coal, and four operat- 
ing mines with a capacity of 100,000 tons 
of coal a month. 

* * &* 


Dominion Coal 5s 


The Dominion Coal Co., Ltd., is a Cana- 
dian corporation organized in Nova Scotia 
in 1893. Its coal properties are on Cape 
Breton Island, and it has docks at Sydney 
and Louisburg. It is controlled by the 
Dominion Steel Corp., Ltd., through own- 
ership of 97 per cent of the common stock. 
The mortgage under which this issue of 
sinking fund 5 per cent bonds was mar- 
keted is a closed one and there are $5,539,- 
000 of the bonds outstanding, constituting 
the total funded debt of the company. This 
issue is secured by a first mortgage on coal 
properties estimated to contain 1,400,000,- 
000 tons of coal, together with eight col- 
leries, 120 miles of railroad, six steam- 
ships and other marine equipment and dock 
property. The bonds are due May 1, 1940, 
and may be redeemed at 105 and interest 
for the sinking fund on May 1 of any 
year or as a whole on thirty days’ notice. 
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What’s Likely to Happen 
(Concluded from page 487) 




















The outlook for the shipping industry 
hinges largely on better European condi- 
tions. Anything that will increase trade 
over-seas will help the shipping companies. 


The outlook for the motor industry an1 
the railroad equipment industry has not 
changed since these were last reviewed in 
Tue FINANCIAL Worxp. It appears prob- 
able that both of these industries will re- 
cord smaller net in 1924 than in 1923. 


The outlook for the oil industry is not 
quite as clear as it might be. Stocks on 
hand of crude and refined are still large. 
Carrying these stocks is expensive. Each 
advance in crude and refined prices will be 
met by a reduction in storage oil. While 
consumption will doubtless show a good 
increase over 1923 it will have to be a 
very large one indeed to make an inroad 
into supplies which will result in any 
spectacular advances in crude and refined. 
Oil stocks have recovered sharply from 
the low level they reached last fall. The 
oil industry will doubtess report larger 
profits in 1924 than it did in 1923 as there 
is little prospect of a flood of oil coming 
into the situation as was the case last 
year, 


The status of the steel industry was dis- 
cussed in last week’s issue of THE FINAN- 
c1AL Wortp. There will probably be a 
moderate decrease in volume in the second 
quarter of the year. However, unusually 
high profits will be reported for the first 
quarter. The net of U. S. Steel which will 
be made public April 28 may reach $6 
per share and an increased extra is ex- 
pected. 


The sugar industry has been experienc- 
ing a downward price trend which, how- 
ever, was interrupted at the middle of this 
week. The refining companies are operat- 
ing on a small profit margin. The pro- 
ducing companies will have a good season 
as average prices have been relatively high 
for raw sugar. A good crop will be har- 
vested this season and the future prices 
of the raw sugar producing stocks is de- 
pendent on future raw sugar prices. These 
are discussed in detail in the current issue 
of Tue Frnancrac Wor tp. 


The foregoing survey leads to the con- 
clusion that the rails offer the best and 
safest opportunities at present. With Con- 
gress in its present mood there is no proba- 
bility of any railroad legislation and that 
threat has been about the only one that has 
hung over the rail stocks. 


—_o———_ 


To Offer Electric Shares 


Simultaneous offering will be made 
shortly in the New York and London 
markets of Bankers Shares, representing 
the stocks of ten of the leading Edison 
companies operating in New York, Chi- 
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cago, Detroit, Cleveland, Boston, St. Louis, 
Milwaukee and Los Angeles. The Bank- 
ers Shares, for which application will 
be made to the New York Stock Ex- 
change to list, will be offered for public 
subscription by Bonner, Brooks & Com- 
pany of New York and in London by 
the British and General Debenture Trust 
Limited of London. The holding company 
for the shares acquired, and deposited in 
trust, against which the Bankers Shares 
are issued, will be known as the United 
American Electric Companies, Inc. It is 
expected that the initial offering will be 
made at a price to yield about 7 per cent. 

Through a trust agreement with the 
Empire Trust Co. of New York, made in 
perpetuity and which provides that no sub- 
stitution of securities may be made, 
shares of the following Edison companies 
have been deposited: Brooklyn Edison 
Co., Commonwealth Edison Co., Ameri- 
can Power & Light Co. (controls Duluth 
Edison Co.), Detroit Edison Co., Metro- 
politan Edison Co., Consolidated Gas Co. 
of New York (controls New York Edi- 
son Co.), Edison Electric Illuminating 
Co. of Boston, Edison Electric Illuminat- 
ing Co. of Brockton, North American 
Co. (controls North American Edison 
Co. and Wisconsin Edison Co.), and the 
Southern California Edison Co. 

The newly formed United American 
Electric Companies, Inc., owns shares of 
the common stock of nine and of the 
preferred stock of one of the Edison 
companies. Under the trust agreement 
there is deposited with the Empire Trust 
Co. of New York, as trustee, shares in 
blocks of 190 shares each, totaling $10,- 
000 par value. Against each of such 
blocks it has received 1,000 Bankers Shares 
of the par value of $10 each. These shares 
are issued in the form of bearer certifi- 
cates, with dividend coupons attached, in 
denominations of five, ten, twenty-five and 
one hundred share certificates. Under the 
provision of the trust agreement the hold- 
ers of Bankers Shares have the right, 
upon two months’ notice prior to any divi- 
dend date, to surrender their Bankers 
Shares in blocks of 1,000 shares and re- 
ceive therefor one block of deposited stock 
of 190 shares of the total par value of 
$10,000. 


In commenting on the offering, and on 
the method of distribution of the’ shares, 
which is rather unusual in the New York 
market, the bankers made the following 
statement: “The Bankers Shares afford 
an opportunity to the small, as well as 
the large investor to participate in the 
dividends and periodical stock bonuses dis- 
tributed by these ten large and prosperous 
Edison companies, which form one of the 
strongest public utility groups in the 
world. Gross earnings of these ten com- 
panies have increased from $102,000,000 in 
1917 to $214,000,000 in 1922. More than 
$175,000,000 have been distributed in divi- 
dends to stockholders of these companies 
in the last seven years. They supply light 
and power to more than 2,000,000 commer- 
cial establishments in the United States 
and to almost 10,000,000 homes.” 























Making Money 
by Delegating 
Responsibility 


NE very important 
phase of executive 
management is the 
selecting of able men 
for important posts. 


The most successful 
executives are those 
who delegate responsi- 
bilities to those equip- 
ped to shoulder them 
and from whom they 
may reasonably expect 
satisfactory results. 


Moody’s is acting for 
thousands of hard 
headed investors and 
business men who dele- 
gate to us the responsi- 
bility of giving them 
investment advice and 
supervising their hold- 
ings. 


Probably there is no 
other assignment in 
connection with their 
affairs which is more 
important or which 
does not cost them 
from ten to twenty 
times as much. 


We shall gladly send a 
copy of our Booklet 
101-FW explaining 
Moody’s Service to 
those interested. 


MOODY'S 


INVESTORS SERVICE 


JOHN MOODY, President 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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STABILIZED INVESTMENTS 





Before Investing 
Send for the 


“Formula 
of Safety” 


It is a complete 
and practical x 
guide to Safe &&3 
Investments. 





It explains the sixteen time- 
tested principles of safety as 
evolved from many years of suc- 
cessful investment experience. 


FOR OVER 20 YEARS 


every dollar that has become 
due on the First Mortgage build- 
ing Bonds sold by this company 
has been paid to investors. 


Write today for your copy of the 
“Formula of Safety” 
Ask for Booklet S 150 


AMERICAN BOND & 
Mo E Co. 


INCORPORATED 
Capital and Surplus over $4,500,000 
127 North Dearborn Street, Chicago 
345 Madison Avenue, New York 


Cleveland Detroit Boston Philadelphia 
P) and over 20 other cities 





AN OLD RESPONSIBLE HOUSE 














Our monthly “Investment Sugges- 
tions” contains a list of twenty-two 
high grade Bonds yielding from 6% 
to 7%, and a short article showing 
why such liberal income is obtain- 
able TO-DAY. 


Ask for List F-2 


PWBrvvks & Co. 


tNCORPORATED 


Established 1907 


115 Broadway, 60 State St., 
New York Boston 


WARD BAKING 
CORPORATION 
SECURITIES 


At present prices are unusually 
attractive. 

















Full information upon request 


McGUIRE & CO. 
27 Pine Street New York 





6% TO 7% 














Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 














Bessemer City, N. C., 6s 

These bonds were issued for water, 
sewer and municipal building improvement 
purposes, in Bessemer City, North Caro- 
lina, and are payable from an unlimited 
tax levy, a sufficient tax being levied each 
year throughout the life of the bonds on 
all taxable property in Bessemer City suf- 
ficient in amount to pay principal and in- 
terest thereof at maturity. 

Bessemer City, North Carolina, is situ- 
ated in the southwestern part of the State 
in Gaston County, in a splendid agricul- 
tural county, 50 miles northeast of Spar- 
tanburg, S. C., 28 miles west of Charlotte, 
N. C., and 8 miles west of Gastonia, N. C., 
on the main line of the Southern Railway. 
It is the trading center and distributing 
point for a good part of the surrounding 
country, having wholesale and retail estab- 
lishments and several manufactories of a 
diversified nature, including large and up- 
to-date cotton mills. All modern conveni- 
ences are enjoyed, including waterworks, 
sewerage system, paved streets, sidewalks, 
electric light, excellent school, etc., also 
banking facility. 

Gaston County is strictly an agricultural 
county, government reports showing the 
county had 2,339 farms in 1920 with an 
average value of $5,524 per farm, total 
value of all farm property in the county 
for 1920 being $12,919,000, an increase 
over 50 per cent from 1910. The value of 
domestic animals in the county for 1920 
equalled $1,169,000; value of crops pro- 
duced in the same year amounted to $3,- 


wheat, hay, potatoes, cotton and fruit. 
The bonds are offered at a price of 106 
and interest, yielding 5.60 per cent. 
x* * * 


Cambridge, Ohio, 5s 

Cambridge is the county seat of Guern- 
sey County, about eighty miles east of 
Columbus, and is located at the junction of 
the Baltimore and Ohio and the Pennsyl- 
vania railroads, with twenty-one passenger 
trains daily and furnishing ample shipping 
facilities. The Pennsylvania has extensive 
car shops here employing four hundred 
men. 

Cambridge is an important manufactur- 
ing center with an annual payroll of about 
$9,000,000. Among the larger industries 
are two large mills of the United States 
Skeet and Tin Plate Co., large glass plant, 
large pottery plant, bar mill, furniture fac- 
tory, glove factory and numerous other 
small industries. 


The 1920 census shows a population for 
Cambridge of 13,104. The assessed valua- 
tion of the city is $14,263,935 and the total 
debt $724,000. 

The city owns a good system of- water 
works, has an excellent street car and 
interurban railway system, five banks, with 
total assets of above $5,000,000, a $75,000 
high school, six modern public school 
buildings, good library and a Chamber of 
Commerce with three hundred and fifty 
members. 

These water-works bonds maturing in 
1951-1952, 1953 are obtainable at a price to 























PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 














872,000, consisting principally of corn, yield 4.75 per cent. 

Municipal and Irrigation Bonds 
Coupon Approx. 
Issue Yield Maturity Yield 
San Diego High School District ..000000......... 5% 1930-64 4.65 
San Diego School District ............................. 5% 1930-64 4.65 
City of Livermore Sewer ...........0...0000......... 44% 1941 4.80 
I isc siccnicacinisciaslacsiniiciibpimoeninbens 5% 1953-60 4.80 
UM IN I © icici cei intieccrrers 6% 1945-46 4.80 
Coronado High School District .... 5% 1951 4.80 
City of Colfax Mun. Imp. ...........2022............ 5% 1937-38 4.85 
City of Fullerton Mun. Imp...........0.......... 6% 1950-51 5.00 
California Joint Land Bank .......... 5% 1954 4.87-5.00 
Oakdale Irrigation District -....0022..... 5% 1943 5.10 
City of Seattle Mun. Light & Power........... 5% 1929-43 5.15-5.30 
Waterford Irrigation District 0.000000... 6% 1941 5.50 
Talent Irrigation District (Oregon).............. 6% 1947 6.00 
Donna Irrigation District -.......................-..- 5% various 6.00 
Reclamation District No. 784 ....................... 6% 1933-36 6.00 
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Sugar Stocks 
(Concluded from page 493) 
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tons; U. S. Cane, 172,200; Porto Rico, 
363,146; Hawaii, 540,000; Philippines, 
323,000. 

It is my conviction that those who look 
for conditions other than those which will 
make for satisfactory earnings for the pro- 
ducers this year will be disappointed. I 
anticipate that there will be a sharp snap 
back in prices next month, which will catch 
many of the shorts in a precarious posi- 


tion. It is the belief of the trade that 
there is a big short interest in the sugar 
futures market. 


Little Improvement Shown 


I continue to regard the situation as it 
affects the refiners as not very substantially 
better than last year, There is a large 
surplus of refining capacity, and that does 

lend itself to money making for the 
Some months ago I contributed 
an article to THe FIrNANcrAL Wortp in 
which I stated that the position of the 
investor in the securities of the sugar pro- 
ducers was much stronger than that of the 
holder of refined sugar securities. 

The annual report of the President of 
the American Sugar Refining Company, 
the largest refiner of sugars in this coun- 
try, to stockholders, in its account of op- 
ations in 1923 makes the following inter- 
esting statement of effect of the fluctua- 
tions in raw sugar upon the profits of the 
refining companies : 

“The year 1923 was unprofitable for 
cane sugar refiners, but a profitable one 
for sugar producers. In fact, your return 
from investments in sugar producing com- 
panies has more than offset the unprofit- 
able refining operations. In 1922 we re- 
fined 1,650,000 tons of raw sugar at a profit 

$10,083,832.55. In 1923 we refined 
1,162,000 tons at a loss of $1,693,070.01. 
The loss on refining operations was large- 
ly occasioned by the frequent fluctuation 
of sugar prices. There were 115 changes 
of raw sugar prices. The extreme fluctua- 


renners. 


tion of 3.375 cents per pound during the 
year was greater than the extreme fluctua- 
tion of 2.725 cents during the entire ten 


years before the war. In 1923 we had the 
price extremes of a ten-year pre-war pe- 
riod. On the other hand interest and divi- 
from investments have been suf- 
ficient to cover this operating loss, provide 
depreciation, bond interest and preferred 
dividends, and leave a balance of $865,- 
107.34, whieh has been added to surplus.” 


] 


] 
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American Sugar Outlook 


What American Sugar Refining will be 
ible to do this year is a matter for con- 
jecture. I do not believe that the senior 
shares of this company should be marked 
down below their “B” rating as given by 
Suenther’s Appraisal. But it is believed 
that the company still has a distance to go 
before the preferred stock can be returned 
to its previous investment rating of “A.” 
Personally, if buying, or thinking of pur- 
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$150,000 
Burnaby, British Columbia 


514% Gold Bonds 


Principal and semi-annual interest payable in New York. 
FINANCIAL STATEMENT 

Value of Taxable Property (estimated).......$30,000,000 

Assessed Valuation .............. 

ree 

Value of Municipality’s Assets -...................... 


Population, 14,000 
These bonds, issued under authority of Special Act of the Legis- 


lature, are the full direct general obligation of the Municipality of 
Burnaby, which immediately adjoins the Citv of Vancouver. 


ere a eee 17,784,925 


Burnaby has always had a very careful and efficient Municipal Govern- 
ment; bond issues for the last ten years have totalled only $269,000, 
while during this time a large reduction has been made in the debt. 
No tax whatever is levied on improvements and only 39 mills on lands. 


Price 99 and Interest, Yielding 5.70% 


Further particulars of the above on request for Circular FW-181 
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Mu 89 LIBERTY STREET Ss 
NEW YORK 


Due December 31, 1929 


1,267,974 
4,303,353 




















chasing, sugar securities I would prefer 
the stocks and bonds of the Cuban pro- 
ducers. 


I have prepared a table which is pre- 
sented herewith. The stocks are not en- 
tered in order of preference. I have 
selected those which, in my opinion, have 
the widest interest. The selection of the 
best sugar stocks to buy is a matter of 
opinion. I believe, however, that investors 
will not go far wrong in making theirs 
from the table presented. There are sev- 
eral of the unlisted stocks which are inter- 
esting, but I shall not touch upon them 
at this writing, leaving them for a later 
discussion, 


Attractive Purchase 


I would consider the preferred shares of 
Cuba Cane about the most attractive pur- 
chase from the speculative standpoint. It 
seems fairly well assured that they will 
be placed on the dividend-paying list dur- 
ing the course of the year, and their price 
does not now reflect that possibility. Cuban- 
American, which company is well man- 
aged and is in a position to make a very 
satisfactory profit with conditions at all 
favorable, has fairly attractive possibil- 
ities. 

As stated, the purchase of sugar stocks 
is a matter of personal preference. The 
main point of interest at this time is the 
decided probability that there will occur 
in the not distant future a strong turn 
upward in raw and refined prices. That 
will result in renewed activity in the stocks. 
Remember that the sugar securities fol- 
low closely the trend of prices for the 
commodity. If the outlook for the latter 
is good, then the outlook is for a marked 
improvement in the price level for sugar 
stocks. 








Columbia Gas 
(Continued from page 491) 








was an increase of $2,410,306 over the 
gross for 1922. 

Total net earnings and other income for 
the year were $12,331,554, which was a 
gain of nearly a million and a half over 
the total for the preceding year. 

The surplus at the close of 1923 stood 
at $6,403,959. At the close of the previous 
year, surplus was $1,332,358. 

Last year’s earning power was such as 
to justify the conclusion that both stocks 
and bonds are well fortified and are able 
to show a highly satisfactory factor of 
safety. . 

Taking into account the earnings for 
the twelve months ended February 29 last, 
gross was $22,925,431, which compared 
with $19,067,762 for the previous corro- 
sponding period. Net totals respectively 
compared as follows: $12,898,375 for 1924 
and $11,258,015 for 1923. These earnings 
include four new subsidiaries acquired re- 
cently by delivery of 5 per cent unsecured 
notes of the Corumpra Gas & ELECTRIC 
Company. The new properties should add 
very substantially to the earning power of 
CotumBIA GaAs in the future. 

The manner in which the financial posi- 
tion of this company has been strengthened 
as a part of consistent managerial policy, 
the character of the expansion in facilities 
for public service, and the close attention 
that has been given to perfecting the capi- 
tal structure, convince the writer that, not 
only is the corporation sound, but its bonds 
and stocks possess unusually high value 
as investments. 

The addition of equities that has been 
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made year after year, has served greatly 
to enhance the actual asset value of the 
stocks, so that there has been constructed 
a substantial foundation that must find 
adequate reflection in the market value of 
the securities. 


When we hark back to 1913, when the 
surplus was less than $200,000, and com- 
pare that showing with the present surplus 
in excess of six million dollars, we have a 
rather bright picture of expansion in earn- 
ing power which becomes more impressive 
with realization of the capital increases 
that have been made. When I speak of 
surplus, I refer to the balance remaining 
after all fixed charges and the interest 
charges and preferred dividends of the 
subsidiary companies. 


Customer Ownership 


There is another feature to which refer- 
ence properly should be made in the 
course of this necessarily brief study. It 
is the steady increase that has occurred in 
the investment interest of customers of the 
system. The expension of customer own- 
ership is an important factor in making 
for future stabilization of public utility 
earnings. As one man expressed it to me 
recently, customer ownership means that 
“while, formerly, everyone was shouting 
against the utility, now everyone is shout- 
ing for it.” In this connection, the last 
annual report of Cotumsia Gas has this 
comment, which should be of interest to 
those who have not read that report: 


“Since January 1, 1924, your Company 
has provided an attractive customer own- 
ership security in the form of the Cumula- 
tive Preferred Stock of The Union Gas & 
E.ectric Company, to be sold to customers 
and employees throughout the territory 
served by that Company and associated 
companies. The total authorized issue of 
this stock is $15,000,000, of which $5,000,- 
000, to be known as Series A, has been au- 
thorized for issuance and sale. This 
Cumulative Preferred Stock is being is- 
sued in shares of a par value of $100 each 
paying monthly dividends of 55c per share, 
yielding an annual return of 6.6 per cent. 
Monthly dividends are to be paid corre- 
sponding to the policy of the Company in 
collecting its bills for service monthly and 
it is believed that many customers will pur- 
chase sufficient stock to bring in dividends 
equivalent to the amount of their ordinary 
service bills. The sale of this preferred 
stock to the customers has been undertaken 
solely through the employees of the Com- 
pany, whose efforts are directed by an 
Investment Department with a staff of 
competent salesmen, and it is confidently 
believed that the results of this plan will 
prove as satisfactory to the Columbia Sys- 
tem. as has been the case with other com- 
panies throughout the country.” 


The operations of CotumsBia Gas are 
both wholesale and retail. They embrace 
the production; transmission and distribu- 
tion of electricity and natural gas; the 
production and wholesaling of gasoline and 
oil; the operation of a street railway, and 
other related 
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activities which together 


comprise a homogeneous and thoroughly 
coordinated system. 

These operations are conducted by four- 
teen companies in 145 communities, includ- 
ing Cincinnati, Hamilton and Middletown, 
Ohio; Charleston and Huntington, West 
Virginia; Ashland, Catlettsburg Covington 
and Newport, Kentucky. 

CotumsBiA Gas & ELxectric CoMPANY 
owns and operates natural gas fields in 
West Virginia and controls and operates 
by stock ownership or lease the following 
companies : 

The Union Gas & Electric Company, 
which operates under lease the property 
of The Cincinnati Gas and Electric Com- 
pany, and does the entire gas and electric 
business in Cincinnati, Ohio. In addition 
it distributes either gas or electricity or 
both in 35 neighboring communities, and 
supplies electricity at wholesale for dis- 
tribution in some 38 more in Ohio, Ken- 
tucky and Indiana. 

The Union Light & Power Company, 


which does the entire gas and electric 
business in Covington, Newport and 13 


adjacent municipalities in northern Ken- 
tucky in the vicinity of Cincinnati. 

The Cincinnati, Newport & Covington 
Railway Company, which does the entire 
street railway business in 
Newport and adjacent municipalities in 
northern Kentucky, with entrance into 
Cincinnati, and a terminal in the new Dixie 
Terminal Building there. 

The Ohio Gas & Electric Company, 
which distributes all of the natural gas in 
Middletown, and does the entire electric 
business in that city and vicinity, and in 
Lisbon, Leetonia and Medina, Ohio. 

The Hamilton Service Company, which 
distributes electricity in Hamilton, Ohio, 
where there is also a municipally owned 
electric system. 


Covington, 


Cincinnati Gas Transportation Company, 
which owns a pipe line system of approxi- 
mately 183 miles in length connecting the 
natural gas fields in West Virginia and 
Kentucky with Cincinnati and neighboring 
communities in Ohio and Kentucky. 

Maytown Natural Gas Company, which 
owns leasehold estates for the production 


of oil and natural gas on lands in Ken- 
tucky. 

Loveland Light & Water Company, 
which does all the electric and water busi- 
ness in the City of Loveland, Ohio. 

The Gas & Electric Appliance Company, 
which operates “The Electric Shop” sell- 
ing all kinds of appliances for the use of 
gas and electricity, in Cincinnati and the 
other communities served by the above 
companies. 

Virginian Gasoline & Oil Company ((Co- 
lumbia owns 51% of the stock) which 
owns and operates extensive oil fields in 
West Virginia and Kentucky, and which 
is also a large producer of gasoline ex- 
tracted from the natural gas produced by 
the other companies in this system. 

United Fuel Gas Company (Columbia 
owns 51% of the stock) which owns and 
operates extensive gas fields in West Vir- 
ginia, distributes natural gas at retail in 
Charleston, Huntington and 58 _ other 
municipalities in West Virginia and Ohio, 
and sells natural gas at wholesale to many 
large distributing companies serving im- 
portant portions of the States of West Vir- 
ginia, Pennsylvania, Ohio and Kentucky. 

Warfield Natural Gas Company (United 
Fuel owns all its stock), which owns lease- 
hold estates for the production of natural 
gas on lands in Kentucky and distributes 
natural gas at retail in Ashland, Catletts- 
burg and 10 other municipalities in the 
eastern part of that state. 

Columbia also owns 50 per cent -of the 
stock of Wood Coal Company, which 
owns and operates a mine in West Vir- 
ginia, producing high grade steaming coal. 
Columbia does not directly operate this 
property, but has a contract for the out- 
put of the mine on favorable terms. The 
capacity of this mine is sufficient to pro- 
vide all the coal necessary for the opera- 
tion of the present electric generating sta- 
tions in Cincinnati. 

The high diversity factor of the Co- 
lumbia System affords assurance of con- 
tinued stability of earnings and expansion 
of the business under all variations likely 
to arise from time to time throughout the 
territory served. 








Operating Expenses and Taxes 
Net Operating Earnings 


Other Income 


Lease Rentals, etc 








Columbia Gas & Electric Company and Subsidiary Companies 
(Controlled by 100% common stock ownership or lease) 
CONSOLIDATED EARNINGS 


Twelve Months Ended March 3lst 
RNG UREN sce oe 


1924 1923 
seni $23,893,705.13 $19,354,096.78 
ican 12,753,399.47 9,742,047.21 


Total Net Earnings and Other Income........ 


Interest Charges and Preferred Dividends of 


$13,185,027.91 $11,475,017.56 

iene 5,199,525.80 5,138.561.42 
sities 114,149.64 capita 
937,203.51 694,287.50 

antnitalale $6,934, 148.96 $5,642,168.64 


AND EXPENSES 





$9,612,049.57 
1,862,967.99 


$11,140,305.66 
2,044,722.25 
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How to Obtain 


a Yield of About 8.42 Per Cent 


By DANIEL A, ALTON 


N my opinion, there now is in process what is called a “bear reaction” in 

a major bull market. I do not believe that there is any cause for a genuine 

bear movement. But no one is able to say just when the present reaction 
will terminate, and the major movement resume its progress. 


Prices of stocks may sag for quite a time, although there might be a 
sharp change once the country becomes satisfied as to the probable political 


developments next fall. 


In the meantime, the farsighted investor will not sit idly watching. He 
will pick up stocks that appear to be well established as to earning power, 
which are selling on a basis to afford a high rate of return. He will then 
wait developments, prepared for whatever recession in price may occur, and 
determined to hold for the time when the values of the securities will find 


reflection in quoted prices. 


_ I append a program which has been constructed with a view to afford- 
ing attractive income return plus a reasonable amount of safety and encour- 


aging speculative possibilities. 





A Rail Stock Bargain 


HEN aa stock like Baltimore & Ohio com- 

mon can be obtained at a price to afford a 
yield of more than 9 per cent, it can be classed as 
a bargain. I would rate this stock as one of the 
four most attractive dividend paying railroad se- 
curities at the present time. 

Baltimore & Ohio appears to be headed towards 
the establishment of a highly satisfactory con- 
sistency in earning power that assures a reasonable 
amount of stability for the current dividends. Last 
vear, the road made a brilliant showing. There 
has been a sharp decline in earnings in the early 
part of this year, but it seems reasonable to assume 
that the indicated earning power is equal to more 
than double the present dividend rate on the com- 


An Attractive Oil Stock 


NE of the strongest of the independent oil 

companies is the Texas Company, whose 
stock is obtainable at a price to yield above 7 per 
cent. This company is in an exceptionally strong 
financial position, and should benefit very substan- 
tially in the next period of expansion in the oil 
industry. There has been considerable improve- 
ment in the oil industry since last fall, which is 
likely to continue. Recent statistics regarding the 
status of the industry were misleading in their 
presentation, as they did not reveal a condition any 
different than what should be expected for this 
season. Last year, the Texas Company showed a 
small deficit after dividends, but the strong work- 
ing capital position of the company minimized the 


mon shares. 


Recent Price 53; Yield 9.4% 


importance. 





Recent Price 4134; Yield 7.17% 




















A Safe Utility Stock 


NY program of investment 

at this time that does not in- 
clude at least one public utility 
stock cannot be regarded as com- 
plete. I therefore am including 
in this selection the stock of the 
Laclede Gas Company, which 
pays $7 a share annually, and can 
be bought to afford a yield of 
better than 7 per cent. 

Last year, Laclede earned 
$15.29 a share on its common 
stock, as compared with $9.02 a 
share earned in the previous year. 
The recovery of the company’s 
earning power, after a_ lapse 
which was enforced by unsym- 
pathetic regulation by public au- 
thority which seemed unwilling 
to compensate the company for 
its higher operating costs which 
were occasioned by conditions 
over which it possessed no con- 
trol. The public attitude has im- 
proved. 


Recent Price 94; Yield 7.45% 





A Strong Smelting Stock 


IELD of better than 8 per 

cent on a stock like the 
junior shares of American Smelt- 
ing & Refining should be regard- 
ed as an attractive speculative 
opportunity. This company has 
an exceptionally strong financial 
position, and has so diversified 
its interests and activities as to 
be independent of any single 
metal. It has demonstrated, even 
during the unsatisfactory condi- 
tions in the copper industry, abil- 
ity to earn all its fixed charges 
and dividends with a comfortable 
balance to spare. This stock 
should sell substantially higher 
before the end of the year. 


Recent Price 59. Yield 8.47% 





An Attractive Copper 
Stock 


T has been proved that, under 

conditions existing in the red 
metal industry, the only com- 
panies which are in a position to 
make a reasonable profit are 
those whose costs of production 
are low. Chile Copper is one of 
the lowest cost producers, and it 
pays an annual dividend of $2.50 
a share, with the prospect that, 
when conditions in the industry 
improve, there may be additional 
distribution of profits. 


This stock is obtainable at a 
price of around 26, which means 
that it affords an unusually high 
rate of return on the investment. 
The current dividend can be re- 
garded as safe. The company is 
doing a large business, and is 
making money at even the pres- 
ent low price for the red metal. 


Recent Price 26; Yield 9.61% 
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Southern Railway 
(Concluded from page 489) 











shares of Baltimore & Ohio, Great Nor- 
thern or Northern Pacific in mind; stocks 
which today are showing a relatively bet- 
ter indicated earning power and which 
possess a better record covering a long 
period of years. 

SouTHERN Raitway, with unusual ac- 
tivity in the railroad list, might be able 
to participate in a substantial advance 
from the present price level, which would 
adjust the yield basis in closer alignment 
with money rates. Of course, as compared 
with many speculative industrials, SourH- 
ERN RaILway occupies a stronger posi- 
tion. But, as contrasted with some of the 
dividend-paying common shares of the 
railroads, it does appear rather high. In 
other words, the present price reflects 
such improvement as has taken place. If 
there is obtainable later on evidence that 
a real slump in the cotton industry is not 


to be anticipated for the time, there proba- 


bly would be a corresponding improvement 
in the investment position of these shares. 
Guenther’s Independent Appraisal 
of Listed Stocks rates Southern 
Railway common “B” and the pre- 
ferred “A.” 


Sllaceaianmenen © Samenenenieneeet 


Credit Need of New Haven 


E. J. Pearson, president of the New 
York, New Haven & Hartford, outlined 
in a statement to stockholders the prob- 
lem of establishing the railroad’s credit. 
“Recent records of the property justify a 
confident hope of future accomplishments,” 
he declared, but he also pointed out the 
need of the company for additional: credit 
and revenue, 


“There is justice in asking cooperation 
from all sources in matters essential to 
the rehabilitation of credit,” President 
Pearson said. 


“The service has been improved. Ca- 
pacity has been provided. Freight is 
moving promptly and without congestion. 
The costs of operation have been reduced 
and are approaching a desired standard of 
efficiency and economy. While the patrons 
of the road have been prospering, trans- 
portation, in some instances, has been and 
is now being furnished at less than cost.” 

In concluding, he said it is expected 
“that the valuation of the transportation 
properties of your company will be such 
that when the 534 per cent rate of return 
thereon’ contemplated by the transporta- 
tion act can be secured, that amount, to- 
gether with income from other sources, 
will be sufficient to restore the credit of 
your company to that high degree which 
you all wish and toward which your man- 
agement is striving.” 

The present situation in New Haven 
will be discussed in an early issue. M. 
Morley, railroad specialist, now is prepar- 
ing an analysis which will prove of timely 
interest. 
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Tis real es- 
tate mort- 
gage bond is 
one of the most im- 
portant factors in 
the development of 
our cities,” said a 
mortgage _ broker” 
out in the Interior 
the other day. He 
does not deal in 
real estate bonds 
but in farm loans, 
hence his viewpoint 
was __ interesting. 
He went on: “We 
should be unable 
to finance much of our present building 
were it not for the growth of this sort 
of investment. Starting in the east and 
south the idea is spreading and the lead- 
ing western cities will soon have similar 
institutions as the 
ready 





bond houses—some al- 
are starting. The strength of the 
mortgage bod plan is like that of the 
amortized farm loan, there is constant 
decrease oi the debt and consequent en- 
hancement of the principal. The success 
of the plan thus far has been most satis- 
factory. In our section there are a num- 
ber of investors in real estate bonds and 
it demonstrates how far-reaching is their 
appeal when out in the Middle West, even 
with some well to do farmers, are owners 
of these securities. What the building and 
loan association has been to the small 
town these companies are to the city. We 
could not have built up towns without the 
building and loan association. A form of 
finance by which the gathering of small 
payments from many investors furnishes a 
fund with which to construct homes and 
other buildings is the logical way to fur- 
nish construction money. If there is used 
judgment, honesty and good faith the real 
estate bond institutions will furnish one 
of the nation’s greatest security supplies.” 


Federal Farm Loans 


The latest statement of the federal land 
banks and joint stock land banks shows 
that on February 29 they had together 
closed since their organization 356,894 
loans with a total of $1,345,685,885. Texas 
leads all the states with 38,187 loans for 
$135,393,054. Delaware has the least with 
75 loans for $269,100. The federal land 
hanks have of the total amount $915,518,- 
000 and the joint stock land banks $430,- 
167,000. Comparison of the aggregate 
volume of farm loans in 1917, says an au- 
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thority, with the volume in 1924 and the 
loans of the 12 federal land banks on 
January 1, 1924, shows that the land banks 
have been able to care for less than one- 
third the increase in farm debt in the seven 
years, This indicates that while the land 
banks do a tremendous business there is 
plenty of room for other instrumentalities 
for financing the farmer. 


Farm Values and Farm Debts 


Farm values have increased more rapidly 
than have farm debts according to the 
estimates of the government census and 
the views of private investigators. The 
greatest extension of credit has been in 
the past ten years when farm development 
has gone on rapidly and farm values 
grown even faster. From 1890 to 1910 
the census showed a gain from $1,085,- 
000,000, or 35 per cent of the farm values, 
to 1,726,000,000, or 27.3 per cent of farm 
values. By 1920 the debt was $4,085,000,- 
000, or 29.1 per cent of farm values. But 
these figures were only those secured by 
the census enumerators and covered only 
certain classes of farms. The economic 


bureau of the census made the debt on: 


January 1, 1920, $7,857,000,000 in a report 
made public March 15, 1923. This was 
obtained by investigation and question- 
naires based on the census enumerators’ 
reports. Private estimates had been $%,- 
000,000,000, which is essentially the same 
figures. The figures of the enumerators 
were based on replies from resident farm- 
ers and showed about half the amount se- 
cured by later investigation. It is prob- 
able that the enumeration of 1910 was on 
about the same basis and that the total 
debt then was actually about $3,500,000,000, 
making an increase for the decade of #,- 
500,000,000, or $450,000,000 a year. Of 
course the increase was greater during the 
1916-1920 period than before and the con- 
ditions since have not made it possible for 
any decrease in principal; indeed it is ar- 
gued by experts that there has been ap- 
proximately about the same rate of in- 
crease. If so it means that the debt on 
farms today is about $10,000,000, or at the 
average increase of the preceding decade, 
$9,800,000,000 on January 1, 1924. 


Land Values High 


This is a tremendous amount of money 
to be paid in some form at some time. 
Practically, it is all due in five to ten 
years, though there is probably at least 


one-fourth that is on the long term amorti- 
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zation plan with 30 years from the writing 
of the mortgage for payment. But when 
we consider that by the census report there 
were on January 1, 1920, 6,448,000 farms 
having a value with their improvements 
of $66,334,000,000 it does not loom so large. 
On that basis the debts, if farms are worth 
as much now as four years ago, the debt 
is only 16 per cent of their value. Of 
course, land values are now down but if 
they have fallen 33 per cent, which take 
the country over is probably excessive, 
there is still a value that is more than safe 
for the producer and for the investor. 
While there dre sections like the north- 
west, and Montana especially, where the 
farm situation is badly mixed and there is 
much financial distress, on the whole there 
is in the end coming a return of prosper- 
ity for agriculture. It must be remem- 
bered that there are 115,000,000 people in 
this nation who require three meals a day 
and if the drift to the cities continues we 
shall see the producer stage a come-back. 
Signs are many that he is already making 
progress. 


How Loans Are Divided 


Estimates of the division of the loans 
on farms gives this list: Members of the 
Farm Mortgage Bankers Association, $2,- 
450,000,000; other farm loan companies, 
$1,600,000,000; life insurance companies, 
$1,672,000,000; other investment concerns, 
private investors, etc., $2,800,000,000; fed- 
eral land bank, $830,000,000; joint stock 
land banks, $400,000,000. These figures 
evidently include second mortgages and 
perhaps some third mortgages. Of course 
they are in instances only estimates but 
give a fairly accurate view of what have 
been the forces that have made it possible 
for the producer to carry on, 


Food for a Nation 


One, feature of the farm loan service 
is often overlooked and that is its direct 
aid in the feeding of a nation. The farmer 
without ability to borrow would be in tens 
of thousands of cases a mere wandering 
tenant. He would be unable to stock and 
till land of his own. The tenant problem 
is serious enough as it is but it would be 
more so under any limitation of the funds 
for maintenance of his ownership. The 
young man starting in farming must have 
aid; he must borrow. He and his family 
join’ in paying off the debt and in the end 
he becomes a land owner and is established 
as an integral part of the community. Dur- 
ing the war the borrowed money helped 
to increase production. It has perhaps 
started too much production, for the na- 
tion can more than feed itself in a year 
when crops are good. The investor in 
farm mortgages is in a manner helping 
in the prosperity of some producer and is 
thus helping feed the nation. Because of 
this element the most conservative inves- 
tors have found the farm loan one of the 
most stable of investments and because on 
the whole there has been steady progress 
on the farm the security has been one of 
the safest known. The losses to the large 
loaning institutions are negligible. All 
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needed to make the farm loan as safe as 
any investment on earth is honesty and 
every day good sense in making the loan. 
This has been so often demonstrated that 
it has become one of the axioms of the 
business world, 


——oQ——_—— 


Equitable 53 Years Old 


The Equitable Trust Company of New 
York reaches the fifty-third milestone on 
a road of progressive banking on April 19. 
In that period the institution has grown 
from a capitalization of $50,000, of which 
$16,000 was paid in, to its present capitali- 
zation of $23,000,000. Total resources of 
the company have now gone beyond the 
$400,000,000 mark, the latest statement, of 
March 20 last, showing total resources of 
$405,008,991. 

Only twenty years ago the Equitable 
had twenty-three officers and employees 
and total resources of approximately $39,- 
000,000. Since then resources have been 
multiplied by more than ten times and the 
number of officers and employees has been 
brought up to 1,900. 

The company is headed by Alvin W. 
Krech, Chairman of the Board, and Ar- 
thur W. Loasby, President. 

The record of the Equitable is shown in 
the following: 

In 1871 it began business with an au- 
thorized capital of $50,000, less than one- 
third paid in; in 1902 the company adopted 
its present name of the Equitable Trusx 
Company of New York, and paid in eapi- 
tal was increased to $1,000,000; in 1903 
capital was increased by $3,000,000. its 
undivided profits at that time amounting 
to $540,000. In 1909 the Equitable entered 
a period of mergers resulting in rapid 
growth and by 1917 the capitalization was 
increased to $6,000,000, its surplus at that 
time reaching $10,500,000 and its undi- 
vided profits $1,843,000. In 1919 the capi- 
talization was again increased, this time 
to $12,000,000, total surplus being $14,500,- 
000. In 1922 the capitalization was in- 
creased to $20,000,000 and last May 27 it 
was increased to $23,000,000. 


The new statement of conditions shows 
cash of $44,549,585, surplus and undivided 
profits of $10,659,847 and total deposits of 
$336,884,603. 


a 


Stock Increase Planned 


Directors of the Westinghouse Electric 
& Manufacturing Co. have voted to in- 
crease the capital stock from $125,000,000 
to $200,000,000, the new shares to be com- 
mon. The proposal will be laid before 
the stockholders June 11. 

The proposed increase reflects the ex- 
pansion taking place in the electrical indus- 
try, but. was said by officers of the com- 
pany to be without special significance 
otherwise. It was explained that the com- 
pany has no immediate plans which would 
in any way involve the increased capital. 
As a result of the recent stock dividend, 
the Westinghouse Company has only $6,- 
500,000 of unissued common stock. 








SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE - 
27 Pine STREET 
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(CHATHAM 100 Years ef Commercial Banking 
pHEND CHATHAM & PHENEX 
@) NATIONAL BANK 
hi J Capital, Serplas & Preéts $20,000,008 
BANK 149 Broadway, Singer Bidg. 
Pa. ee And 12 Branches 




















Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the’ interesting articles and 
financial news are worth preseving. 
We can “(furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover for 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 























Who Are The 
World’s Keenest 


Investors? 


ITHOUT a doubt the world’s 

keenest investors are the offi- 

cials of insurance companies, 
the officers of banks and the trustees of 
estates. We are very proud of the fact 
that a great number of Forman custom- 
ers are men of this type—experienced, 
discriminating investors who realize the 
full significance of the Forman unsur- 
passed record of 39 Years Without Loss 
to a Customer. 


Forman 
First Mortgage 
Real Estate 
BONDS 


Are an investment of the highest char- 
acter combining absolute safety with a 
substantial income return. They have 
unqualifiedly passed every test that we 
have been able to devise in our thirty- 
nine years of investment experience. 

At the present time we have some 
ideal issues, in denominations of $1,000, 
$500 and $100, yielding 6%, 6%% and 
7%. Ask your banker about Forman 
Bonds or without obligation we will mail 
complete descriptions of these offerings 
with our booklet, “How to Select Safe 
— postpaid. Ask for Booklet No. 
174-B. 


GEORGE M. FORMAN 
é& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Over the Counter Market 


By The Outside Man 

















We Deal In 
BANK & TRUST CO. SUGAR 


PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Bucyrus Co. 
Federated Engrs. 
Mt. Royal Hotel 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














Specialists in 
Water Securities 
Inquiries invited 


CONOVER & PHILLIPS 


141 Broadway, N. Y. Rector 2536 




















Suggestions Are Invited 

THe FINnanctaAL Worp at all 
times welcomes constructive sugges- 
tions for the improvement of its 
service to its readers. We regard 
the duty to serve as our first obliga- 


tion. 
Readers of this page will do us a 
if they 

unlisted 


service will let us know 


what stocks they would 


like to have information on. In our 
attention to the principal features 
in the market, we may overlook oc- 
casionally stocks that are deserving 
for the 


time being they may not be enjoying 


of mention, even though 
a very active market. 


—THE Epirors. 
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HEN reviewing the market for 
W unlisted securities at the present 

time, it is essential to comment 
upon the striking interest which is being 
displayed in the securities of the public 
utility companies. Your reviewer has 
stressed this feature several times, but it 
will bear repetition. 

There is a growing recognition of the 
fact that, despite the tremendous growth 
that has taken place in the industry within 
the past few years, the next few years will 
witness expansion that will overshadow 
that which has occurred. Far-sighted in- 
vestors undoubtedly are taking that into 
consideration in their purchase of secu- 
rities at this time. It probably accounts 
for the fact that, while industrial shares, 
both listed and unlisted, have been under 
pressure, more or less pronounced, of late, 
the public utilities have been sustaining, 
and in a great many cases, improving their 
advance since the first of the year. 

Advances Scored 

I find, for example, that ComMmon- 
WEALTH Power, which stock was recom- 
mended by THE FINANCIAL WorLp last 
year when it was selling in the thirties, is 
currently quoted around 78, which is al- 
most forty points from the low for the 
year. TENNESSEE Power now is up some 
thirteen points from its low for the year. 
Numerous other instances could .be cited, 
all proving that there is a wide apprecia- 
tion of the fact that, no matter what may 
be the conclusion of the investor as to the 
future of industrial corporations, he is 
confident that the public utility, and more 
particularly the one engaged in the pro- 
duction of light and power, is assured. 

Irregular Rules 

With the exception of the public utility 
securities, the rest of the unlisted market 
has been inclined to be irregular. In a 
measure, that can be explained by refer- 
ence to the general uncertainty which has 
prevailed in almost all markets of late. It 
must be said, however, that price changes 
mostly have been confined to fractions. 
There has not been in the over the counter 
market the same broad fluctuations that 
has been observed on the big market and 
the Curb. 

Textile stocks have been inclined to firm 
up recently, which is noteworthy, as they 
have been subjected to rather steady pres- 
sure for some time. , 

Unlisted sugars have been rather weak, 
and trading has been active. Several re- 
cessions occurred recently in this group. 

In a previous review I made especial 
reference to the bank and trust company 
stocks, Although nothing spectacular has 
been noted, there were unmistakable evi- 
dences of an upward trend. Bank stocks 
and trust company stocks should be at- 
tractive at around current price levels, in 
view of the earnings outlook. 











J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid 
Aeolian Weber P. &. P. 
McCall Corporation 
Woodward Iron 
White Rock Min. Spgs. 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall St., N. Y. 

















Guanajuato Power & Electric 6s 


and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
s Empire Lumber 6s 


53 State street, 
Long Distance Phone 
Main 46 


Hotchkin Co. 











—— 


N. Y. & HARLEM 
RAILROAD 


Our new letter bringing out the 
value of this wonderful terminal 
property now ready for distribu- 
tion. 


MINTON & WOLFF 


30 Broad St., N. Y. Tel. Broad 4377 





























Binghamton Lt., Ht. & Pr. 5s, 1946 
Erie Lighting 5s, 1967 

Cincinnati, Ind. & West. 5s, 1965 
Central Arkansas Ry. & Lt. 5s, 1928 
Buffalo & Susquehanna Common 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 











Foreign obligations in the unlisted mar- 
ket have been irregular, and the more 
speculative issues have been heavy. 

Best Opportunities 

It is your reviewer’s opinion that, at 
least until such time as sentiment generally 
has improved, and stocks on the Big Board 
become stronger, there is apt to be con- 
tinued tendency to irregularity on the un- 
listed market. That being the case, in- 
vestors probably will find their best oppor- 
tunities in the public utilities, guaranteed 
railroad stocks, and certain industrial 1s- 
sues where there is some unusual situation 
obtaining. 

It was noted in the past week that 
MENGE CoMPANY attracted considerable 
attention. The common stock has been in 
active demand of late. The company, be- 
sides being a manufacturer of paper boxes, 
devotes some of its capacity to the produc- 
tion of toys, which is a comparatively new 
enterprise. In view of the company’s re- 
covery in earning power, which suffered 
a temporary set back, and the steady re- 
duction of accumulations on the preferred, 
there are attractive speculative possibilities 
in the common stock. 


The Financial World 
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U. S. Steel Position 
Rating “A,” Guenther’s Appraisal 


Incoming business in the first half of 
April for U. S. Steel was larger than in 
the first half of March. Business coming 
from railroads has been especially heavy. 
The annual meeting takes place next Mon- 
day and earnings for the first quarter will 
be announced on April 29 along with divi- 
dend action of the directors. Judge Gary’s 
views are awaited with considerable inter- 
est. Forecasts are being made of an in- 
crease of the extra dividend on the com- 
mon stock, 

| 


Republic Iron & Steel Dividends 
Rating “B,” Guenther’s Appraisal 


Republic Iron reports $3.06 a share 
earned on the common stock in the first 
quarter of 1924, compared with $3.65 in 
the first quarter of 1923. Doubtless earn- 
ings of the second quarter will determine 
whether or not dividends will be resumed 
on the common stock of Republic. 


Parish & Bingham Gets Stock 
Rating “C,” Guenther’s Appraisal 


The Midland Steel Products preferred 
stock which was recently listed on the New 
York Stock Exchange to the amount of 
$1,966,000 will be distributed to Parish & 
Bingham to the extent-of 35,000. Thirty 
thousand of these shares will be distrib- 
uted to Parish & Bingham stockholders in 
the ratio of one share of Midland Steel 
Products preferred for five shares of 
Parish & Bingham stock. The remaining 
5,000 shares will be held in the treasury. 

—_O—_——_ 


Republic Railway Revenues 


Operating subsidiaries of the Republic 
Railway and Light Company, supplying 
areas is Eastern Ohio and Western Penn- 
sylvania, report an increase of 12.47 per 
cent in gross revenues for March and 25.31 
per cent in net income over the same month 
of 1923, For the quarter ended March 31 
gross was $2,842,630, a gain of 13.96 per 
cent, while net was $1,055,851, a gain of 
27.32 per cent. 

















DIVIDENDS 
Div. Last Stock of Paid Paid 
Rate Name Div. Record Payable 1924 1923 
7% Alabama & Vicksburg........ 3%% SS Apr. 1 Apr. 16 3% % 1% 
4% SiiOSRRIMOTSE, CGC. ..cicoccees 1% Q Apr. 24 May 15 2% 4% 
6% American Lt. & Trac., p...... 1%% @Q Apr. 11 May 1 3% 6% 
4% American Lt. & Trac., c...... 1% Q Apr. 11 May 1 2% 4% 
7% American Smelt. & Rfg., p.... 1%% Q May 9 June 1 3% % 7% 
5% American Smelt. & Rfg., c.... 1%% Q Apr. 11 May 1 2% % 2%% 
7% Assoc. Dry Goods 2nd, p..... 1%% @Q May 3 June 2 3% % 1% 
6% <Atch. Top. & Santa Fe, c..... 1%% Q May 2 June 1 3% 6% 
7% Atlantic Refining Co., p...... 1%% QQ Apr. 15 May 1 3% % 1% 
7% TRUCE DOO, Bic ccccuscvcccns 1%% Q Apr. 19 May 1 3% % 1% 
S30. Dee Pee. 6. Bascecvcscsccs $2.50 Q May 1 May 15 $5 $10 
$3 Burne Brog., 6. Byo...cccccses 50c Q May 1 May 15 $1 2 
7% Calif., Oregon Power, p...... 1%% Q Apr. 15 Apr. 30 3% % 1% 
7% Comtury RIpBORy Be. cccccccce 1%% QQ May 15 June 1 314% 7% 
$4 Cerro de Pasco, c. (no p.).... 32 @ Apr. 17 May 1 $2 $3 
-. Continental Motors, c. (no p.). 20c Apr. 25 Apr. 30 20c <a 
jy oe! OR eee 1%% Q Apr. 9 May 1 3% % 7% 
$4 Firestone Tire & Rub., c..... $1 oO Apr. 10 Apr. 21 $2 a 
ee ge ee $2.50 Q Apr. 19 May 1 $5 $10 
7% GOMOPEL CIBAT, Boecccccscnes« 1%% Q May 24 June 2 3% % 7% 
7% General Cigar, p. deb......... 1%% Q June 24 July 1 5% % 1% 
S% GORRTEE GHRF, C.. ci cccrvcess 2% Q Apr. 24 May 1 4% 6% 
S96 “Ge IS, Wii io ce cic cence 1%% Q Apr. 15 May 1 314% 7% 
$1 Hecla Mining ($25)........... 25c Q May 15 June 15 50 $1.15 
$1 Hupp Motors, c. ($10)....... 25c Q Apr. 15 May 1 50c $1 
6% International Nickel, p....... 1%% Q Apr. 17 May 1 3% 6% 
3 Miami Copper (86)........cs0- 50c Q May 1 May 15 $1 $2 
S% BUIOS BOGy, Me vcccvcccceces 2% Q Apr. 15 May 1 4% 8% 
SY Wee Meter. O. Bw ci cc cccss $1.75 Q Apr. 18 May 1 $3.50 $7 
7% National Dept. Stores, Ist p... 1%% Q Apr. 15 May 1 3% % 5% % 
7% National Dept. Stores, 2nd p.. 1%% Q May 15 June 1 314% 5% % 
$1.50 Orpheum Circuit, c........... 12%c M Apr. 19 May 1 50c Pana 
$1.50 Orpheum Circuit, c........... 12%ce M May 20 June 2 6244c ~ 
$1.50 Orpheum Circuit, c........... 12%c M June 20 July 1 75¢ a 
12% Packard Motor Car, c. ($10).. 3% Q Apr. 15 Apr. 30 6% 9% 
eae ee ee 1%% Q Apr. 15 May 1 314% 7% 
12% Un. Cig. Strs. of Amer., c.... 3% Q Apr. 15 May 1 6% 9% 
So& UW. B Weeeer, B66 Bi... ccs. 2% Q Apr. 15 Apr. 30 4% 8% 
7% Weber & Heilbrorfer, p........ 1%% Q May 15 June 1 32 % 7% 
8% Woolworth (F. W.), c....«... 2% Q May 2 June 2 4% 8% 
DIRECTORS’ MEETINGS 
Coming Dividend Meetings 

Date of Date of 

Company Meeting Company Meeting 
American Metale Co..........6-.% Apr. 24 New England Tel. & Tel. Co..... May 20 
American Tobacco, c. & c. B..... Apr. 30 N. Y., Chi. & St. L. RR., p. & c..Apr. 30 
Bethlehem Stee, c. & c. B.......4 Apr. 24 Niagara Falls Power Co., p. & c..May 10 
Brill. €3. Gd Cei, Ge cvcccceccsss ame a4 Norfolk & Western Ry. Co., c....Apr. 22 
Brooklyn Edison Elec. ..........4 Apr. 22 Pennsylvania RR. Co. ........++.6 Apr. 30 
Canadian Pacific Ry. Co., c...... May 12 oc cécica ee paae e 6.68.05 Apr. 20 
COMETGS Tee. OE PR. Ons cecescccead Apr. 24 Soutmerm PAcihe Co. ...cccsecsece May 8 
Consolidated Cigar Corp., p......Apr. 30 Standard Gas & Elec., p......... May 13 
Consol. Gas Co. of N. Y., p. & c..Apr. 24 Standard Milling Co., p. & c..... Apr. 23 
aoe ee Apr. 29 Standard OF of Calif... ..csceseed Apr. 30 
Delaware & Hudson Co..........Apr. 30 Standard Oil of Indiana ........ May 65 
Famous Players-Lasky Corp., c..May 12 Standard Oil of N. J., p. & c....May 15 
Federal Mng. & Smelting Co., p..May 15 Standard Ol of Ni Yi. nccvcsccss Magy 6 
Gen. Motors Corp., 7% deb., Stewart-Warner Sp’d’m. Corp., c.Apr. 21 
oe ee Of rarer May 8 Studebaker Corp., p. & Cc........4 Apr. 30 
Guantanamo Sugar, p. ..........May 6 Union Pacific RE. Co., C......5..mMay 8 
iinois Central RR. Co. ......20 Apr. 29 United Ry. & El. Co. of Balt., c..Apr. 22 
International Harvester Co., p...Apr. 25 United States Steel Corp., p. & c.Apr. 29 
Lehigh Coal & Nav. Co.......<:. Apr. 23 Van Raalte Co., Inc., ist p......d Apr. 22 
Liggett & Myers Tob. Co., c.&c.B.Apr. 30 po ee Apr. 25 
Lima Locomotive Wks., Inc., c...Apr. 30 Wright Aeronautical Corp.......Apr. 23 

May Dept. Stores Co., p. & c.....May 8 

















April 19, 1924 


DIVIDENDS 
INSPIRATION CONSOLIDATED COPPER 
COMPANY 


NOTICE OF ANNUAL MEETING 


Notice is hereby given that the Annual 
Meeting of the Stockholders of the Inspiration 
Consolidated Copper Company will be held at 
the office of the Company, 242 Water Street, 
Augusta, Maine, on Monday, the twenty-eighth 
day of April, 1924, at two o’clock p. m., for 
the election of Directors and for the trans- 
action of such other business as may come 
before the meeting, including the considera- 
tion, approval and ratification of all acts and 
proceedings of the Board of Directors during 
the past year and of all matters that may 
be referred to in the Annual Report to the 
Stockholders. 

The transfer books will not be closed; but 
ynly those stockholders of record at the close 
of business (viz., three o’clock p. m.), on Fri- 
day, April 11th, 1924, will be entitled to vote 
at said meeting. 

By order of the Board of Directors. 

J. W. ALLEN, Secretary. 





PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND No. 57 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of Portland Gas & Coke Com- 
pany has been declared for payment May l, 
1924, to stockholders of record at the close 

of business April 18, 1924. 
A. C. RAY, Asst. Treasurer. 





PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND No. 55 
The regular quarterly dividend of one and 
three quarters (1%%) per cent on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment May 
1, 1924, to stockholders of record at the close 
of business April 18, 1924. 
A. C. RAY, Asst. Treasurer. 





THE CONSOLIDATION COAL COMPANY 
Dividend No. 105 on Common Stock 
The Board of Directors has declared a quar- 
terly dividend of One and a Half Dollars 
($1.50) per share on its Common Capital 
Stock, payable April 30th, 1924, to the holders 
thereof at the close of business April 15th, 
1924. The transfer books will remain open. 
Dividend checks will be mailed. 
H. H. WARFIELD, 
Assistant Treasurer, 





Firm Takes in New Partners 


Henry S. Parker, of Parker & Co.; 
Hugh G. M. Kelleher, manager of Joseph 
Walker & Sons guaranteed stock depart- 
ment; John B, Pitney, special partner of 
Prince & Whitley, and Kenneth D. Hull, 
former assistant secretary of the Fidelity- 
International Trust Company, were ad- 
mitted this week as general partners of 
the firm of Joseph Walker & Sons. The 
present firm consists of Joseph Walker, 
Clarence H. Young and Samuel Sloan 
Walker. 


oO 
U 


American Water Works 


The directors of the American Water 
Works and Electric Company increased 
from 4 to 6 per cent the annual dividend 
rate on the participating preferred stock 
by declaring a quarterly dividend of 1% 
per cent. The directors also declared the 
regular dividend of 134 per cent on the 
7 per cent cumulative preferred first pre- 
ferred stock for the quarter ending April 
27. Both dividends are payable May 15 
to stock of record May 5, 1924. 

The company’s statement of earnings for 
February shows consolidated net income, 
after reserves for depreciation, interest, 
preferred dividends of subsidiary and amor- 





tization of subsidiary companies of $327,- 
434, compared with $259,735 in February, 
1923. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 















































Week’s Sales 
Representative active stocks as of Thursday, Apr. 17, 1924: : 
Week’s sales—Friday, 967,200 shares; Saturday, 421,600 Bond Dealings January ist to Date 
shares; Monday, 955,100 shares; Tuesday, 919,400 shares; - ‘ 
Wednesday, 676,400 shares; Thursday, 572,300 shares. aie a to date — 
High Low Miscellaneous oe —- U. S. Govt. bonds.. $281,435,265 $248,711,150 $626,549,000 
= eoahal ursday’s ay’s Railroad bonds ... 339,681,600 277,996,000 366,831,000 
— sa yang “3 STOCK Gam Close Other bonds ...... 415,967,100 434,679,700 420,971,000 
7 - Can ....--.+- 97% jj = 99 | | an bonds ........ ,037,083,965 962,417,850 1,414,351,100 
75% 64% Amer. Locomotive .. 71% 71 an pene .. aati 
161% 140% Amer. Tobacco .... 139% 142% 
128% 119% Amer. Tel. & Teleg.. 126% 126% ° 
53% 32% Anaconda .......... 32 32% Average Stock Price 
105% 94 Atch., Top. & San. Fe 99% 100 1924 1923 
144% 110% Baldwin Loco. ..... 112% 111% ‘i p 
60% 40% Baltimore & Ohio... 54% 53 Apr. 16 Apr. 9 Apr. 2 Apr. 18 
76 41% Bethlehem Steel 4914 50% S93 MaetireG@Gs cccccceseseccces 69.05 69.80 69.64 71.00 
60% 36% Cerro de Pasco..... 43% 44% 18 Ind@ustriale§ ..ccccccccccess 90.97 91.52 93.41 94.43 
16% 57 Chesapeake & Ohio.. 72 73 41 Rails and Industrials ..... 80.01 80.66 81.13 82.71 
87% 19% Chic., R. I. & Pac.. 24% 23 5% GS COppers ....cccccsccccccees 22.01 21.50 21.12 28.87 
80% 24% Chile Copper ....... 26% 27% 
31% 14% Chino Copper ...... 16 16% 
69% 56% Consolidated Gas 61% 62 i ili 
160% 114% Corn Products ..... 162% 165% Public Utility Market 
84% 57% Crucible Steel ..... 51% 54 Bid Asked 
81% 20% # Davison Chemical 43% 44% ; = — Fed. L. & Tr 78 19% 
22% 10% Erie R Adir. P. & Le... 26% % ed. . teee 
o3 gl 8 PP 24% 24% Am. L. & Tr....- 128 130 Lehigh Pr. Sec... 56 57 
SORE SNES +2. 66% 67% Am. Gas & El.... 61% 62% Nat. Pr. & Lt...107 109 
Se SS See cee... 209% 212% Am. P. & Lt.....245 248 No.’ern St. Pr.... 98 101 
ay See eee SED. «a: 14% 14% Am. Pub. Util.... 44 47 Rep. Ry. & Lt... 23 25 
43%“ 23% Inspiration Copper .. 243 25 ea eee Paden ¢. geome : ony 
tas os A Power ..... 59 61% So’ern Cal. Edison.102 103 
58% 27% Inter. Paper ....... 36 PP. ; ; : 
P 37% 2 Stand. G. & El... 32% 33% 
62% 20% Kelly Springfield 14% 14% —— >. os. a - aati. 
94 58% Mack Trucks ....... “18 ly 78% a ee eae P pate 
63% 36 Maxwell Mot., A.... 40% 40% 
30% 20% Miami Copper ..... 21% 22 
107% 96% N. Y. Central....... 99% 100% tan il Stocks 
117% 160 Norfolk & Western.. 124% 127 s dard Oil S 
93% 53 Pan-Amer. Petrol... 46% 46% Bid Asked Bid Asked 
47% 40% Pennsyivania R. R... 44 44 Angl. A. O. Lt... 15% 16 Ohio Oil .....e-- 64 65 
47% = 36 Pere Marquette .... 41% 42% Ches. Mfg. n. wi. 51% 61% Pr. P. L.........102 102% 
51% $$41% Pub. Serv. Cor., N. J. 42 42% Cometh. GE ssscses 43 44% Solar Rfg. ....... 198 201 
32 16% Pure Of) .eessccvcvs 23 225% Cree. 2 Tis... ee ee Se. eee 58% 69 
66% 40% Rep. Iron & Steel... 45% 47% eh ie re 129 130 ee eae 58% 58% 
92% 65% Sears Roebuck ..... 83% 841% Cc-8. O., pf. n...-100 104 BS. ©. BAR. .ceces 41% 42% 
39% 16 Sinclair Consol. 21% 21% in: 0.0 Rex co 39% 40% 8S. O. Ky......0-. 105% 106% 
39 24% Southern R’way 53 53% NE Se eae ae 131 137 We I a ce oe we 237 240 
124% 74 Stewart Warner 16% 71 Ce a 105 = 106 “Ey Ff eer 36% 36% 
126% 93% Studebaker ........ 89% 855% oe Se ee 92 SS BO. M.. Zivccccs 40 40% 
52% 84% Texas Company 41% 41% tat. Met BA..6>: 19 10%, B. ©. Qhio.....4. 299 302 
78% 46% Tobacco Products 54 66% Magn. Pet. ...... 137 139 Swan. & F....00-+ 54 56 
64% 80% U. S. Rubber....... 29 28 Nat'l Tran. ...... 21% 22 %Un. Tk. Cr. ..... 99 104 
109% 36% U. GB. Btwel....cccse 96 98% es. ee 74% £476 Vad. Obl .wccvcece 61% 61% 
16% 65% Utah Copper ...... 66 66% ge 9 Sean 96 98  Wshe. Oil ....... 28 29 
67% 52% ‘Westinghouse Mfg.. 60% 60% 
30% 20 White Eagle Oil.... 255% 25% 
Car Loadings Federal Reserve Statement 
Foreign Exchange 1924 =61923 = 1922 Week Year 
i See 703,269 767,296 599,433 Total Reserve.... +3,900% +26,700* 
Apr. 16 Apr. 18 Jan, 12..... 872,265 872,908 714,191 +Increase. *,000 omitted. 
1924 1923 SOB; BDis ts 895,276 864,297 731,109 
Sterling ....... 4.34% 4.655% ea 26..... en gre canes Federal Reserve Notes In Circulation 
ONS Sa ape 0624 .064% Feb. 8 B..606 929,936 865, 747,895 . , 
— aa 0494% Feb. 9..... 906,489 849,352 777,791 = —_* => 
Franc (Bele) 0534 0576 Feb. 16..... 935,109 816,646 773,275 apes 240 1.981.688 2 220.251 
Mark ......... .000000000023 Feb. 23..... 845,898 830,107 728,925 ' sia , , ‘ 
Krone (Aus.) 000141 .00014% Mar. 1..... 945,049 918,624 793,115 . 
Krone (Den.).. .1660 r 1891 mer. Bosses 929,505 905,344 820,886 Ratio = ~wceiiel tow 
ine aon)... ARSD 1794 Mar. 15..... 916,953 904,116 815,082 =_ 
Krona (Swe.).. .2638 2661 Mar. 22..... 908,651 916,818 837,241 tt res | 82.1 Feb. 6 73.8 Jan. 2 
Peseta (Spain). .1364 1533 Mar. 29..... 907,548 936,274 821,808 Te 78.2 July 25 71.3 Jan. 6 
Milries (Braz.). .1120 1095 Ree.  Ssinos 862,096 896,375 706,013 =e as one. 4 — — S 
Peso (Chile) .. .1065 .1215 Since the first of this year 12,449 1931....-+- 18.1 Dec. 7 46.4Jan. 7 
Canadian Dol. . .9791 .9807 ears of revenue freight have been 1920 si tle ate et 7 2 — = 
loaded on American railroads, against tr cipal el ot 61.1 dba 5 7 _ 
12,213,115 cars in same period last 1918....... 62.9Feb. 8 47.9 Dec. 6 
; : Om 4EA Y o6 7 6.2 Mar. 30 60.8 Dec. 29 
year, 10,607,150 in 1922. BOBS + ow eees oe SER ; 
Oil Production _ , 
’ Money Rates Commodity Prices 
The daily average production of the 
more important fields for the week ie he 4% Apr. 16 Apr. 18 
ended April 12, 1924, compared with . vimi 1924 1923 
the same period a year ago. Time Loans Eh ls Rees ea 4% % 4% % Foods— 
1924 1923 Commercial Paper ...... 4% %-4% %o Wheat, No. 2 hard.. $1.20 $1.40% 
yr. 12 Apr. 14 Rediscount Rates ........ 4%% Corn, No. 2 yel. .... -98 1.00 
——- oe. Oats, No. 2 white 59% 57 
CRIGMOMS ....06005 433,000 436,850 Bankers Acceptances 4% Ms la be 6. 5 705 
NR i ciehaonnen’s 69,350 81,400 Flour, epg. pat. .... 6.3 
North Texas ..... 71,800 66,000 Ber Silver, London ..... $34 Sugar, gran. ....... -0825 -095 
Central Texas .... 209,150 129,650 Bar Silver, New York .... 64%c re Sete, first... .35-.36 44% 
North Louisiana .. 43,000 69,950 Pg oo ose os 
Arkansas ........ 137,100 120,100 _—— “ee le gg RR + “set 
Gulf Coast ....... 96,800 100,000 ndon Market ao eee -10% 
Eastern .......... 101,000 105,000 ' Metals— 
Wyoming and Mon- Money in London unchanged at 1% Steel billets (Pitts.). 4 00 45.00 
SE i vnckvaeee a 132,650 127,700 per cent.; short bills unchanged at Iron, 2x fdy. Phila.. 23.26 a 33.14 — 
California 659,500 715,000 915 +e Se, MOE tccecvese -08121 .082 
i. Shere se , , 2+% to 3 per cent.; three months’ bills Copper, spot ....... 13% 17% 
eee Coe 1,953,350 1,951,650 vs lower in bid at 3 to 3% per cent. Me, WRPGEED 66 sen cnse -49 5% -45% 
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Members New York Stock Exchange 
40 Wall Street 112 W.Adams St. 


New York Chicago 











FRAZIER JELKE & C0. | 














NEW YORK BANK STOCKS 


Bid. Ask. 
\merica . oan. 218 
\merican Exchange .............. 302 308 
Bank of U. S. Pass apart a we 
15.0 WARE direc cei senses ee 
Bryant Park ........ ee 
Broadway Central .................. 155 
Bronx Borough ........................ 250 ae 
Bronx National .... Se ae 160 
SET Re ca: * eS ea ene ee ees 142 152 
Capitol National ....................-. 124 eae 
Cemiraa Were oc es 210 230 
eo) eee AY A eer me 343 348 
Chatham & Phoenix................ 252 256 
Chelsea Exchange .................... 130 140 
Chest tee oo eek 560 567 
2 BOE STR PRED NE pew nrc 360 365 
Coal ami Trot: ake cisco wD 
Colusa ee 350 ae 
Commerce eee 320 
Commonwealth etn . 250 260 
CogtiGee S5nci ees 160 seca 
Corn Exchange .....................--. 447 aS 
Cosmopolitan . ‘ntushancbieaians 125 
East River OY ail tae 195 205 
Fifth Avenue acne Sart 1300 es 
PREG: ee en es 255 
First . ease 
Gather jocks cute eee 280 ae 
Gotham : PARC MERE ee 165 Fb 
Greenwich > sie picekcoh Oa 
Harriman . ate Utes reer: 345 _— 
Hassett oo 800 815 
Manhatiaiy Ges. sncccccecceiencas: ROD 163 
Mech. & M. LOOT Pe 8 NR 380 386 
Mutual = Pet aha ee 340 pe 
National American .................. 143 eos 
New Neth. S Sica ares ae 160 
Pacific .... ratchet oa eeseitae ia eats 
Pee a i a 416 423 
Port Wn Rhe: nccccccesececnesecenccccs, LO 
Public oes Se ald oe en rn 
Seaboard . Oy ts te Gn ee 415 
Seventh Avenue ..............--....-- 88 mee 
Standard Ce 250 
ie) ee, Poe OR eee 360 367 
ro meneame 300 
Washington Heights wndaien Oe ae 
Yorkville Ae: ea 
Sra eee 
TRUST AND SURETY COMPANIES 
Bid. Ask. 
\lliance a, Seecnderates 108 ome 
American Surety ..................... 93 96 
Bank Mi. WV. Ge Es nc. Se 500 
| eee ee 365 
Bond and Mortgage .............. 297 303 
Brooklyn .......... ine ae .. 500 516 
Central Union ..............--...- us SOU 540 
COMASORCIOT Soc ccccncecesccccstaccnnse ini 
EL ANBIOIOY oo icandss nivbes iia Bilp toca 310 
Iquitable - dee . 202 206 
Farm 4... a T- yc cdot ccs 630 
Fidelity International ............ 200 ee 
Fulton ...... sed, i ee ie 
ee een 240 245 
Hudson . shecis. an : 
Irvington-Col. . eee 220 
Kings County ee 950 oe 
Lawyers Mortgage ................ 158 165 
a eres 207 214 
Manufacturers ........................-. 200 te 
a eee 320 330 
Mortgage Bond ........................ 113 119 
ee a ae eee 120 130 
National Surety ................... 160 164 
New York .. ae es ee 367 
IN, ee, ae ee «BAO 215 
a. eee Seebeck cain as 
Realty Association .................. 157 167 
Title Guarantee sc 400 


BS Go eee 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THe FrNnaNCIAL Wor tp, 53 Park Place, New York, N. Y. 


“In Every Man’s Business’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utility 
and industrial field, pointing out what classes of securities at the 
moment are in a strong and those that are in a weak position. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
Significance, enabling conclusions to be drawn by those inter- 
ested. 

“Oil Stocks’”—A survey of the industrial and market position of 
the leading oil stocks, with tabulations covering production, 
consumption and price of oil for a period of years, and statis- 
tical data relating to oil stocks, has been compiled for distri- 
bution by a New York Stock Exchange firm. 

“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Investment Suggestions for April—A selected list of 145 bonds, well 
Suited for conservative investment, has been prepared by one of 
the oldest and best known investment bankers in New York City 
and is now ready for distribution. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “‘Customer’s Securities Record Book”’ 
which is well worth sending for. 

‘The’ Premier Investment’’—A booklet that details the information 
you have desired about Real Estate First Mortgage Bonds, 
covering the subject in a very readable manner. 

April Investment Bulletin—Shows the remarkable enhancement in 
value of certain stocks during 1923, which were recommended 
at lower levels, together with current recommendations of some 
150 corporation, bank and insurance stocks. 

Missouri Pacific Railroad—A descriptive circular covering this Com- 
pany’s activities in detail, with an opinion of its _possibil- 
ities, has been prepared by a New York Stock Exchange firm 
for distribution. 

“Other People’s Money” is the title of a pocket sized monthly 
magazine devoting its pages to current investment news and 
other facts of interest. It is published and gladly distributed 
by a well known firm of investment bankers. 

McCall Corporation—<An investment firm specializing in the se- 
curities of this company, will be pleased to mail full informa- 
tion to investors regarding the remarkable development by 
this company in the publishing and pattern business. 

“Foundation Company’’—A special circular covering in detail the 
salient features of the common stock of this company. One 
of the most important factors in construction and general 
engineering in the United States, has been issued for distribution 
by a well known New York Stock Exchange firm. 

“Chain Store Securities’—-A New York Stock Exchange firm who has 
specialized in securities of this industry, will be pleased to mail 
regularly, analyses of the different companies to subscribers 
interested. 
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From a small beginning | 
in a village blacksmith shop 


ROM a carriage works in 1869, 

General Motors. of Canada, 
Ltd., has grown to be one of the 
Dominion’s leading manufacturing 
industries. The products have a 
value exceeding $40,000,000 
annually. 

When General Motors of Can- 
ada was taken over by the General 
Motors Corporation, the group of 
men responsible for its up-building 
became stockholders in the Cor- 
poration. Today there are upwards 
of 1,000 General Motors stock- 
holders in Canada. In Canada and 
Great Britain together there are 
held 1,420,000 shares 
tial interest. 





a substan. 


The products of General Motors 
of Canada include Buick, Mc- 
Laughlin- Buick, Cadillac, Chev- 
rolet, Oakland and Oldsmobile 
passenger cars and GMC Trucks. 
In 1923, more than 50,000 cars 
were shipped from the Canadian 
plant, 55% of which were exported. 

Motors, axles, and other heavy 
parts are made at Walkerville, 
Ontario; body and top building, 
small parts making, painting, as- 
sembling and finishing are done at 
Oshawa, Ontario. 

So, with the exception of certain 
essential accessories, the products 


of General Motors of Canada are 
built in Canada. 


cA booklet will be mailed you, if a request is directed to the Depart- 


ment of Publicity, General Motors Corporation, New York. 


CHEVROLET 


Deico and Remy Electrical Equipment - Harrison Radiators 
Hyatt Roller Bearings - Jaxon Rims - Fisher Bodies 
Brown-Lipe-Chapin Differential Gears 


Inland Steering Wheels 
Delco-Light Electric Plants 


OAKLAND 


Klaxon Horns 
: 


GENERAL MOTORS 


BUICK + CADILLAC 


OLDSMOBILE 


Lancaster Steel Products 
Jacox Steering Gears 
Frigidaire Electric Refrigerators 


] 


- United Motors Service provides authorized national service for General Motors accessories - 


- General Motors Acceptance Corporation finances distribution of General Motors products - 


- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers « 


GMC TRUCKS 


New Departure Ball Bearings 
AC Spark Plugs—AC Speedometers 
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